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K.CHanDRaSeKHaR RaO
CHIeF MInISTeR

HYDeRaBaD
MeSSage
Dated 02.08.2016

First of all let me congratulate the Telangana Industrialists Federation
for bringing out their monthly Magazine ‘Make in Telangana’. Industry and
entrepreneurship was not new to this land as many industries were
established after 1860s under the Nizam rule. In United Andhra Pradesh, both
the entrepreneurship and resources of Telangana became victims of neglect
and exploitation.
Movement for Telangana state had three core issues, namely, just share
in water, control over our resources and employment. Now, the control over
resources can be exercised with the formation of Telangana State. Resources,
whether ﬁnancial or any other, are at the disposal of the people of our state.
This is an advantage for developing industry in the state.
Our government from the beginning prioritised the needs of important
sectors of economy and the result which you could see in the form of no
power cuts for industry, new policies and incentives. In the process of building
‘Bangaru Telangana’ we are trying to make this state as the most favoured
destination for industry and business.
Now, on the occasion of launching of your monthly magazine
‘Make in Telangana’, our government reassures the industry and
entrepreneurship of this state of all possible help. I hope this magazine fulﬁls
the desired objectives of TIF and industrial and entrepreneurial community
of Telangana. I once again wish you a great success in this eﬀort.

(K CHANDRASEKHAR RAO)
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K. TARAKARAMA RAO

Room No. 345. D-Block, 2nd Floor,
Telangana Secretariat,
Hyderabad - 500022.
Phone : +91-040 - 23453233(o)
+91 -040 - 23450455(F)

Minister for IT, Municipal Administration &
Urban Development, Industries &
Commerce, Public Enterprises,
Mines & Geology and NRI Affairs
Government of Telangana

Dated 04.08.2016

MeSSage
I am happy to know that the Telangana Industrialists Federation (TIF),
Hyderabad is bringing out a monthly magazine ‘Make in Telangana’ for the welfare
of Entrepreneurs and Industrialists who generate revenue to the Government for
the development of state.
I appreciate the members of Telangana Industrialists Federation for
supporting and promoting the industrialists and Entrepreneurs and convey my
best wishes for the success.

(K TARAKARAMA RAO)
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ETALA RAJENDER

# 456, 3rd Floor, D-Block,
Telangana Secretariat,
Hyderabad
Phone : 040 - 2345 4766 (o)
040 - 2345 2699 (F)
040 - 23384412 (R)

Minister for Finance & Planning,
Small Savings, State Lotteries,
Consumer Affairs, Legal Metrology
andCivil Supplies

Dated 25.07.2016

MeSSage

Iam happy to learn that Telangana Industrialists Federation (TIF) is planning to
bring out a monthly magazine, ‘Make in Telangana” from August, 2016. I am delighted
to know that TIF is an organization of Industrialists of Telangana State which is working
for the welfare of the entrepreneurs of this newly formed state.
The Government is initiating many progressive steps for the budding entrepreneurs and industrialists in a big way for which industry is also responding positively.
A monthly magazine to focus the developmental news and problems faced by
the MSME in the state of Telangana by TIF is a welcome gesture. The magazine will
be a platform for ventilating the troubled areas and way forward for making the
dream of achieving Bangaru Telangana.
I whole heartedly express my warm wishes for the success of the magazine and
congratulate the organisers of the magazine “Make in Telangana”.
With warm regards
(ETALA RAJENDER)
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Room No. 237, 1st Floor, D-Block
Telangana Secretariat
Phones: 040- 23450520 (O)
040- 23453212

G JAGADISH REDDY
Minister for Energy and
Scheduled Caste Development

MeSSage
Dated 25.07.2016
Iam happy to know that Telangana Industrialists Welfare Federation is bringing out
a monthly magazine, ‘Make in Telangana” from August, 2016. The
Magazine is being brought out focusing issues of Industry and
particularly MSME sector.
I convey my best wishes to Telangana Industrialists Welfare Federation on this occasion.
G JAGADISH REDDY
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Room No. 345, 2nd Floor, D-Block
Telangana Secretariat
Phones: +91 - 040- 23459936 (O)
+91 - 040- 23459946 (F)
+91 - 9490127386

S NIRANJAN REDDY
VICE-CHAIRMAN
PLANNING BORD
GOVERNMENT OF TELANGANA

MeSSage
I am pleased to note that Telangana Industrialists Federation (TIF) planning to bring out a Monthly
Magazine "Make in Telangana" from August 2016 aiming to cover the issues related to Industry and
Particularly MSME Sector. TIF is represented by eminent Entrepreneurs from 10 Districts of Telangana
State participated in Telangana Movement and now after the formation of the State has been very active in supporting all the decisions taken by the Govt for the spectacular growth of Industry.
The most investor-friendly industrial policy TS-iPASS, launched in June, 2015 proved that our State
is the right destination for the investments. More investments not only increase the manufacturing
capacity, but also provide jobs to the local population. Since launching of the New Industrial Policy all
clearance certiﬁcates have been issued to more than 2200 Units involve in an investment of about Rs
47,512.00 Crores and employment potential of about 1,75,400. An amount of Rs. 967.00 Crores has
been proposed under State Budget 2016 - 2017 for Industrial sector, MNCs as well as Indian Companies, Such as, Amazon, Micromax, Foxconn, ITC are setting up Units in the State.
As the largest employer in the country MSMEs are entitled to boost their Growth. For this purpose, Government also ensuring simpliﬁcation of procedures so that more MSMEs avail incentives.
State Government, under its new industrial policy has initiated many steps to help the MSME sector
such as cluster - based approach, linkages with large industries, allocation of smaller plots in Industrial
parks and special fund for addressing incipient sickness among others.
With the new Industrial policy TS-iPASS envisioned by our Hon'ble chief minister the industrial
sector in the State is poised for an impressive growth. Telangana State fully equipped with devolved
plots/ sheds, roads, drainage, water, power and infrastructural facilities for the growth of industries.
I appreciate the TIF for the bringing the magazine 'MAKE IN TELANGANA' and wish members of
TIF all the best.
(S NIRANJAN REDDY)
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Phone : 040-23454449,
23452985
8331029999
Fax:
23220550

Arvind Kumar, IAS
Principal Secretary
Industries & Commerce Department
Government of Telangana

MeSSage

telangana Industrialists Federation (tIF) played an important role in the movement for separate
telangana and now shouldering the responsibility of strengthening the entrepreneurial community
and industry in the new state. I congratulate them for this.
'MAkE In TELAnGAnA', a new periodical of tIF should be a tool for the welfare of the Industrialists and growth of Industry. Financial health of the state depends on the growth of the industry which brings wealth to the entrepreneurs and employment to lakhs of the people.
I wish that this magazine shall be a platform to take the vision of the state government under
the leadership of sri K Chadrashekar Rao to all the stakeholders and work to realize the dream of
Bangaru telangana.

-sb
(Arvind kumar)

August 2016 I MAkE In TELAnGAnA I

11

Department of Industries
Commerce & Export Promotion

K MANICKAN RAJ, IAS
Commissioner/Director

MeSSage
telangana Industrialists Federation (tIF) played an important role in the movement for separate
telangana and now shouldering the responsibility of strengthening the entrepreneurial community
and industry in the new state. I congratulate them for this.
'MAkE In TELAnGAnA', a new periodical of tIF should be a tool for the welfare of the Industrialists and growth of Industry. Financial health of the state depends on the growth of the industry which brings wealth to the entrepreneurs and employment to lakhs of the people.
I wish that this magazine shall be a platform to take the vision of the state government under
the leadership of sri K Chadrashekar Rao to all the stakeholders and work to realize the dream of
Bangaru telangana.
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E. VENKATNARSIMHA REDDY
Vice Chairman &Managing Director
Telangana State Industrial Infrastructure Corporation
Telangana

6th Floor, ParisramaBhavan,
FatehMaidan Road,
Basheerbagh Hyderabad – 500 004,
Telangana, India
Ph: +91-40-23237625, 23237626
Fax: +91-40-23240205, 23241385

I am happy that Telangana Industrialists Federation (TIF) is launching the monthly
magazine “Make in Telangana” to facilitate showcasing of industrial strengths of Telangana
State to the entire world.
The State of Telangana has truly emerged as a preferred destination for the investors
under the visionary leadership of the Hon’ble Chief Minister and the Hon’ble Minister for
Industries. The revolutionary new industrial policy has received overwhelming response
from the global fraternity and the Government continues it commitment to industrial
growth & ease of doing business. I am conﬁdent that this would further complement the
eﬀorts of the state government in promoting Telangana as a prominent Industrial Hub and
pave way for enhanced entrepreneurial partnerships in the future.
I wish TIF and “Make in Telangana” all the success in this endeavor.

E. VenkatNarsimha Reddy
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EdiTorial

agenda for

Telangana’s

industry
J

une 2 , 2014 was the day
a dream dreamt by
crores of telangana people for decades became a reality. With the formation of
new state, we have entered
into a new phase of rebuilding the lives and economy of
telangana. From now we
shall be the deciders of our
fate and prosperity. this is
where telangana Industrialists Federation has a role to
play.
telangana was a producer
of wealth which made it’s
ruler, the seventh Nizam as
the richest man in the world
in his times. It’s another matter that Nizam state has the
poorest and the most exploited people on the earth in
these times. Hyderabad state

14 I MAkE In TELAnGAnA I August 2016

witnessed industrialisation
and waves of modernity in
the second half of 19th century. united Andhra Pradesh
rulers, even today keep on
boasting that they are the
builders of Hyderabad.
telangana being the core
of Deccan had a diverse agricultural pattern which produced all sorts of food
grains, millets, cereals and
cash crops even in ancient
India. But this glorious past
didnot transform into development in agriculture sector
in the dawn of modern Hyderabad state after Nizam’s
rule. With the formation of
Andhra Pradesh in 1956, all
these started crashing with
telangana becoming a
colony with in Andhra

Pradesh with all sorts of exploitation of resources.
Now, as these things are past
history, it is the innovation, creativity and entrepreneurship
which can build a vibrant and
prosperous telangana. As a body
of industrialists we think there are
some challenges before us in
transforming the state into Bangaru telangana.
First and the fore most task of
the government and other nongovernmental bodies is to develop
entrepreneurial qualities among
the people. Raising the awareness
in the society is the major task
which has to be done in a conscious
and continuous manner. While
bringing investments from foreign
shores can boost the economy,
building a solid base of local entrepreneurs in the state will make us
self-reliant. this is the lesson we
must learn from China.
secondly, saving the existing industries which are in crisis or incipient sickness. After all they were
the victims of misrule, apathy and
discrimination in the past six
decades. Bringing them out of financial quagmire by amending the
rules or mending the psyche of the
financial institutions towards sick
units; waiving off exorbitant power
bills and create a corpus fund for
the revival of sick units is the urgent need of the day.
thirdly, industry expects the
government to be investor-friendly

and facilitate easy access to finances through public and private
financial institutions and bring in
mechanism to guarantee market for
the produce and to be precise, encourage in all stages of an enterprise. strengthening the voice of
the industry in the inter-governmental and financial forums like
sLBC, sLIIC etc., shall give the
entrepreneur a guarantee and hope
for survival and growth. supporting the industrial bodies like
IALAs, industry associations shall
instill confidence in business and
trade.
Fourthly, encourage micro,
small and medium enterprises
(MsME sector) which can generate
more employment for the local
people and raise the quality of life.
Industrialised countries like Japan,
Korea or some European experiences show how important the
MsMEs are. there should be a
change in attitude. Viewing
MsMEs as appendages should be
stopped and they should be treated
as an independent growth engines.
Fifthly, the role of the Non Resident telanganites in bringing investments,
expertise
and
entrepreneurial qualities should be
tapped to maximum extent. telangana people in other countries are
contributing in two ways- one is by
their labour in gulf countries and
secondly by their knowledge-based
services. Both the energies should
be tapped for the development of

telangana. Let’s hope that the
forthcoming NRI Policy shall provide space for this aspect.
Last but not the least,all-round
and uniform focus in the entire
telangana is a mantra for the real
development of telangana. Establishing industries in districts by tapping local raw material and
resources and thus generating employment shall make a wholistic
development and not inverted
growth. this will not only stop migration to cities but also create a
number of growth centres in the
state.
All the well-devised policies of
the state government lead by
K Chandrasekhar Rao for the development of industry will reap
rich dividends if entrepreneurs and
industrialists get confidence
through the above discussed measures. While these initial two years
are utilised for formulating the future roadmap, it’s time to get into
the implementation in a big way.
Finally, building the new state
of telangana needs a unison approach by the government, bureaucracy and industry to make the
dreams of a vibrant Bangaru
telangana. Make in telangana, as
the organ of the telangana Industrialists Federation pledges to disseminate information, debate the
issues, create awareness and
work for the development of industry in telangana through this
journalistic venture.
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genesis,
growth,
goal

@
Telangana

Interaction with Prof Jayashankar was the first meeting organised by TIF
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T

elangana region as part of the princely state of Hyderabad had witnessed impressive growth. Growth & development continued in the early years of the
post-independence phase also, richly evidenced by the
progress of many industries like Singareni Collieries, DBR
Mills, VST, Azamjahi Mills, Praga Tools, Allwyn, Sirpur
Paper Mills, Hyderabad Asbestos, Sirsilk, nizam Sugar Factory etc.. several PSUs employing thousands of people were
closed on insubstantial grounds.
After the formation of Andhra Pradesh in 1956, the industrial development in Telangana started declining due to the
discriminatory policies of the rulers. Telangana Industrialists
& entrepreneurs were deprived of access to correct information and policies such as industrial policies, incentives,
schemes, by partisan officials in various industry related departments such as APSFC, APIDC, APIIC, DIC etc.. A surreptitious campaign that telangana people are lethargic and
are incapable of piloting businesses was instigated and
launched.

Aims & Objectives

I

ndustrialists today face several challenges including access to
infrastructure, credit, marketing & knowledge inputs. strategically, the following drivers shall be initiated :
 Lobby with government on infrastructure development
 Create a framework for dissemination of knowledge and transfer of technology by leveraging on the rich experience of successful entrepreneurs.
 generate facilities for sharing raw materials purchases, technology collaboration & marketing.
 Propagation of information on technology, policies, etc.,
 Accelerate the process of setting up ItIs and Polytechnics to
create skilled workforce.

TIF delegation meeting CM K Chandrasekhar Rao
to thank him for releasing subsidies

L

ast two months of 2009
was simmering in telangana as KCR’s fast unto
death and srikantha Chary’s sacrifice shook the state. some of the
industrialists with telangana consciousness were already taking
part in the activities as individuals
and group. On 29 November
2009, they opposed shifting of
fasting KCR to Khammam jail
and mobilised many other entrepreneurs. In this process the unity
among some of the telangana entrepreneurs was getting consolidated and took a shape of an
organisation and on 3 December
2009 telangana Industrialists Federation was formed.
Understanding the need to get
organised
Post 1973, all the schemes and
opportunities provided by the then
APIDC and APIIC, APsFC and
assistance from financial institutions were fully exploited by
Andhra industrialists. Entrepreneur from telangana were not
having any stakes in this phase of
development. Out of about 15,000
industries around Hyderabad only
about 1,000 were owned by telanganites. this shows conscious
neglect on the part of bureaucracy
towards the entrepreneur from
telangana.
In this background, industrialists from telangana were identifying themselves with the on-going
movement for separate telangana
and on 3 December 2009 telangana Industrialists Federation
(tIF) was formed. Interaction
with Prof Jayashankar and many
intellectuals provided insights and
tasks for the industrialists’ body.
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Political Activities
though tIF is a platform of industrialists, it believed and participated in many political activities
in different phases of movement
because it’s genesis and existence
depends on the idea of telangana
state.
Playing it’s part in the historical
movement
During the movement for separate state of telangana tIF took
part in all the activities called for
by the Political JAC which was
spearheading the movement. Between 2010 and 2014 members of
the tIF took part in activities like
Million March, sakala Janula
samme, sagara Haaram, Warangal simha garjana, Vantaa-Varpu,
sadak Bandh, Rail Roko etc.
tIF distributed propaganda materials like pamphlets, posters,
badges during all agitational activities. It organised “Avagahana
sadassulu” (Awareness meetings)
against mudslinging of Andhra
ruling class against telangana
movement. tIF has extended
moral and financial support to
families of martyrs who laid down
their lives for the cause of telangana.
Aims and Objectives of TIF
•
to partner the growth
story of telangana industrial sector under the innovative and visionary leadership of the Chief
Minister K Chandrasekhar Rao
•
Developing the entrepreneurial qualities among telangana
people by empowering them with
awareness, knowledge, skills and
opportunities.

Some important
activities of TIF
• A meeting was organised with Prof Jayashankar as Chief
guest on 28 December 2009 at IDA Cherlapally
• A Meeting on telangana movement was organised with M
Kodandaram, tRs leader s Niranjan Reddyas guests on 8
January 2016
• First Bronze statue of Prof Jayashankar sir in the state was
unveiled by KCR in IDA Cherlapally on 6th August 2011.
• tIF accompanied CM KCR in his study tour to singapore
for the same purpose
• Jayashankar spoorthy sabha was organised on 6th August
2013 at IDA Cherlapally
• seminar on special category status 28 February 2014 at
FtAPCII Auditorium
• Representation to the then Central minister Jairam Ramesh
demanding special status Category for telangana
• Dharnas against power cuts
• Interaction meeting with Kalraj Mishra 28 August 2014
• Representation was given to Kalraj Mishra on tax incentives to telangana state on 4 July 2014
• Met the members of the 14th finance commission on 20
september 2014 to advocate the case of telangana for special status.
• All Industrial Associations and top bureaucrats were
brought on to a single platform on 6 January 2015 with the
initiative of tIF.

•
Developing
industrial
clusters in all districts based on locally available raw materials, resources, artisan and handicraft
talents, by encouraging youth to
become entrepreneurs and also
generate equal and even employment throughout the state
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•
Providing a platform for
entrepreneurs in the state by establishing organisational structures in
all the lower levels and facilitate
industrial development in the state
TIF’s role as a body of industrialists:

Telangana InDUSTRIalISTS
WelFaRe FeDeRaTIOn
GOVERNING BODY MEMBERS
k.Sudhir Reddy
V.Anand Reddy
S.V.Sudheer
S.V.Raghu
M.Gopal Rao
k. Laxman Rao
Harinath
A.L.n. Reddy
Y.Sudhakar Reddy

eXeCUTIVe COMMITTee
MeMBeRS
Balakishan kushaiguda
Venkanna nacharam
nV.Rami Reddy Phase-I C'Pally
Baba Ali Phase-III Cherlapally
kishan Chandra Mallapur
Raju Patancheruv
Surender Rao Pashamaylaram
Chandra Babu Mahabubnagar
Sanjeev Jain khatedan
Ananth Reddy Moula Ali
Chandra kanth Bhainsa
Anil kumar Bala nagar

aDVISORY BODY MeMBeRS
VB Shankar
Chiranjeeva Rao
Rakesh Marupaka

Presidnet
Vice-President
Vice-President
secretary
Joint-secretary
Joint-secretary
Joint-secretary
Joint-secretary
treasurer

SpeCIal InVITeeS
Jaiswal Balanagar
narsinga Rao Patancheru
Saritha Reddy ALETA President
Seenu Phase III President
Janardhan Reddy Patancheru
PV Rajam Gandhi nagar
nV narendar Pharma
kishore kushaiguda
RJ Mohan Rao Phase I
Mahipal Reddy nacharam
Mahinder Reddy Mallapur
krishna Jeedimetla
Ramanaiah Timber
narsimha Goud kapra Micro
Soma Suresh Biscuits
Ramesh Briquets Patancheru
nagaraju Micro Inds Assn
Laxmi kanthaiah State Micro
Satyanarayana Raju Moula Ali

telangana Industrialists Federation never ignored the core duty
of attending to the interests of industry. It took part in all the industry related activities and agitations
with a firm determination.
IALAs: In the initial years of formation itself tIF strived for creation of healthy ecosystem and
better facilities in the industrial
areas through IALAs. tIF was
successful in stalling the proposal
of merging IALAs into gHMC by
representing the issue to CM and
organising campaign opposing
merger. In this process tIF
achieved many victories.

Sphurthi Sabha and unveiling of the statue of
Prof Jayashankar

Power crisis: In the last decade of
the united Andhra Pradesh rule
power cuts and power holidays
became order of the day. In this
context tIF organised many programs to build up pressure on government to lift power cuts.
thanking Hon’ble CM on lifting
power cuts to industries.
Special Package: In the post-bifurcation scenario, if AP gets special status category and telangana
doesn’t, tIF felt that there is a
possibility of shifting of industries
out of telangana. Hence tIF organised many activities demanding special status Category for
telangana too.

Protest demonstration against power cuts
in industrial sector

Pending subsidies released
Because of sincere and continuous
efforts the pending subsidies were
released. this brought big relief
for the crisis-redden industry.
National Seminar on
MSME policies:

Interaction meeting of Telangana Industry associations
with the Ministers of Telangana Government
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TIF leadership with Singapore India Chamber
of Commerce at Singapore on 22 August 2014

Along with other industry bodies, tIF organised a National
seminar on MsME policies at
NIMsME, Hyd by inviting union
MsME Minster Kalraj Mishra
and telangana Finance Minster
Etala Rajender. tIF’s strength lies
in the committed base of industrialists like the founder President
K sudhir Reddy, host of Industries
area associations and various
product associations. that is why
tIF could play a historic role during movement for telangana; and
immediately after the formation of
new state it could transform it self
as a responsible industry association. this aspect granted tIF a
privilege through a gO to represent the cause of MsMEs in all the
governmental platforms.
today, tIF has a major responsibility of providing a visionary
leadership to telangana industry,
particularly the MsME sector
which guarantees the real and inclusive growth in the state.

Presenting memorandum to Union MSME
Minister Kalraj Mishra on Tax incentives to
Telangana on 4 July 2014

TIF representatives along with Chief Minister
K Chandrasekhar Rao, as part of the delegation for
IIMPACT-2014 Global Meet at Singapore on
22 August 2014

Participating in the Workshop for Small and Medium
Entrepreneur organised by
Council for Small Manufacturing Industry
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Branding

tELANgANA

is a necessity
the status of being a new state could not hamper the
pace of industrial development in telangana as the political leadership is young, innovative and dynamic in the
form of Kt Rama Rao. the Minister for It, Municipal
Administration & urban Development Industries &
Commerce, Public Enterprises, sugar, Mines & geology
and NRI Affairs, has infused innovation and competitiveness in governance to make the departments robust to
fulfill the aspirations of the people. In this exclusive interview toMake in telangana, Kt Rama Rao elaborated
the challenges ahead and tasks to be fulfilled.
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What are the challenges faced in these two years
in the efforts to reorganise the industry in the new
state?
telangana being the newest state that has come
into existence after a mass struggle, the biggest challenge was to lay out a policy that would guide the
state in its vision and mission of overall development in the quickest possible time. It is In this regard
that in a mission mode, the Hon’ble Chief Minister
has taken upon the task on himself on create an ecosystem for a robust investment destination and we
now have an industrial policy that is the most futuristic and that ensures equitable and inclusive growth.
Other challenges, if I may say, was to overcome
the set of initial apprehensions and a general economic fear psychosis which was deliberately created regarding the future of the industry in the state
especially on account of the availability of power in
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the state and the general law &
order situation.
It gives me a sense of pride that
within less than six months from
its coming into being, the state has
not only been able to ensure a
regime of uninterrupted & assured
quality availability of power on a
24/7 basis but has initiated measures to add another 15000 MWs of
capacity in next three financial
years. the law & order is amongst
the best in the country and the
state is considered as one of the
most investment friendly and
safest destinations by the investors. In fact, it has emerged as
the best bang for the buck as can
be seen by various parameters.
If Telangana state is treating industrial development differently
in comparison with the United
Andhra Pradesh rule, what is the
difference conceptually?
Yes, it indeed is more progressive with a focus on (i) transparency by reducing red-tapism,
(ii) a clear emphasis on an all-inclusive targeting by encouraging
special incentive package for marginalized sections and (iii) futuristic by having schemes to nurture
entrepreneurship. Conceptually
the difference would be the long
term vision that has been carefully
interwoven into our industrial development approach. Be it the
focus on nurturing entrepreneurship, say t-hub or the endeavor to bridge the gap
between research and industry through Research and Innovation
Circle
of
Hyderabad (RICH) or the
special focus to

promote sC/st entrepreneurs
through t-PRIDE, the focus is
long term sustainable and inclusive growth without losing the
current growth momentum.
Our single window clearance
system is a “right based approach”
that is a paradigm shift in our attitude towards an entrepreneur. It is
built on trust and hence it is expected to be robust. Nowhere, do
we have a policy where the right
to get clearance is enshrined by
the law.
our single window clearance
system is a “right based
approach” that is a paradigm
shift in our attitude towards
an entrepreneur. it is built on
trust and hence it is expected
to be robust. Nowhere, do
we have a policy where the
right to get clearance is
enshrined by the law.

Industries Department of Telangana recently complained against
AP government accusing it of
copying the EODB files from the
website. Can you explain really
what has happened?
It’s an administrative matter
and has been taken up officially by
the department. Briefly put, it was
a case of unauthorized copying by
the concerned authorities working
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for them pertaining to certain format/datasheet which is the copyright of telangana. Police is
looking into it based on the complaint. the matter has also been
brought to the notice of government of India.
Inviting investors from other
countries and abroad to do business in Telangana is fine. But
what about the existing industries
in the state which are in deep crisis? MSME’s provide more employment than the capital and
technology oriented industries. In
the recent Delhi trip you met
Union MSME Minister Kalraj
Mishra. What was the outcome?
What are the plans for this sector?
Industries set up by investments
from abroad help us imbibe global
standards and enhance global
competitiveness. Moreover such
big investments invariably result
in ancillary units that co-exist. It
is a win-win on multiple fronts.
However, it must be kept in mind
that it is NOt at the expense of existing industries. the focus on existing MsMEs and their healthy
functioning is a prime focus of the
state.
In my view, major hurdles
faced by the MsMEs as on today
are outside the purview of any
state government. Major problems are firstly, inadequate access
to timely and adequate credit from
financial institutions.Other
reasons are absence of an
exit policy for MsMEs
andPoor credit guarantee
coverage. these include
structural as well as

implementational issues.
When I met union MsME minister we shared our concern on
MsMEs and he promised that the
Central government is also seriously considering options to support MsMEs.We have also taken
up these issues with RBI directly
when I met the governor RBI last
week.
Apart from this, at the state
government level, some of our efforts includei) Proactive approach towards
revival of sick units. Wherever the
units have been found viable we
have been supportive of revival.
to cite a few, the Ramagundam
Fertilizer Plant, Ballapur Industries (BILt) etc, were revived.
ii) state government is extending fiscal incentives through ‘tIdea and t- Pride schemes’ which
are the best in the Country.
iii) With a view to ensure that
the MsME’s do not become an
NPA, overcome the sickness and
to revive the sick enterprises, the
govt., is in the process of bringing
out an exclusive policy for ‘Revival of sick units’.
iv) We are also coming out with
a concept of “Industrial Health
Clinic” to take care of MsME sector in the state.
Entrepreneurship is a special talent which was neglected or not
developed in the past decades.
How to develop entrepreneurship
in Telangana youth?
Nurturing entrepreneurship is
the single most activity that would
generate and sustain growth for a
long term. It is one area, where we
cannot afford to fail. Infact, t-hub,
I can tell you is just the beginning

of our journey with budding entrepreneurs. We have plans to roll out
similar facilities in various technological, manufacturing, business
fronts in other major cities.
Exclusive Entrepreneurship Development Programmes were conducted to the sC/st entrepreneurs
and due to which many first generation enterprises were established. similar programmes are
slated for the BC and general Category entrepreneurs.

You toured extensively to promote, invite and understand the
industry in many foreign countries. What are the glaring differences between ours and other
developed countries? What lessons we can learn from them?
Broadly, the overall eco-system
that exists in developed countries
is something to aspire for. Right
from the stage of approvals to actual production and export facilitation or product marketing is

the proposed ‘Revival of
sick units’ scheme will
ensure that the MsMEs
will not become NPA and
sick. the scheme not
only extends financial
assistance but also
extends deferred payment
of the government dues
to Commercial tax
department, Electricity
board etc.
We are also coming out
with a concept of
“Industrial Health
Clinic”.

interesting to look at. there are
some which are in the domain of
central government and some
areas are in state government domain. this in my view affects synergy to some extent. May be in our
context, gst could bring some
much needed impetus but lot of
things need to be done especially
in customs clearance or export facilitation etc.
Having said that, initiates have
been taken to learn from the best
practices, policies and customise
to our needs. ts-iPAss is one
such outcome. We studied the best
practices and now our ts-iPAss
is globally acknowledged as one
of the best policies that is currently being implemented. Focus
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on Ease of doing business is a
learning from developed countries. government is very active in
implementation and improving
EoDB
In the recent tour to New Delhi
you met ambassadors of many
countries and some leaders of industry. Your Japan tour is on the
cards. What was the outcome of
the meetings and what is the objective of the Japan tour?
Ambassadors and Industry
leaders were met and are briefed
about the immense opportunities
and supportive policies that exist
in telangana. Moreover, branding
telangana is a necessity since ours
is a new state and we should be
willing to take additional efforts to
promote and telangana as a
favourable destination.
We have been able to attract
significant investments. top four
global It companies have their offices in Hyderabad. Amazon has
set up its largest warehouse in
India in Hyderabad. IKEA has set

Within less than six
months, the state has
not only been able to
ensure a regime of
uninterrupted power on
a 24/7 basis but has
initiated measures to
add another 15000
MWs of capacity in next
three years. Our state is
considered as one of
the most investment
friendly and safest
destinations by the
investors.
up its first retail store in the country in Hyderabad. global giants in
Pharma like Ferring have already
chosen Hyderabad as their investment destination. global investors
appreciate that Hyderabad and
telangana would be a major hub
in near future.
There is a slip between the cup
and lip. This famous proverb
aptly explains the plans and dec-

larations on one side and implementation on the other. In the
past, many industry-friendly policies or declarations either not implemented in toto or the soul of
the policy goes missing. How to
reduce this gap?
I must say that all the policies
declared by the government, are
being implemented in true spirit.
government is willing to listen to
the entrepreneurs, associations
and have shown utmost flexibility
in modifying the policy if need be.
Infact, it happens the other way
around in telangana. We take
feedback from all concerned even
before finalising our policy. I must
mention that our Chief Minister
interacted on multiple occasions
with industry representatives before firming up our ts-iPAss policy. I think that’s the reason our
policies are implementable and till
now we have accorded approvals
for more than 2500 units under
ts-iPAss.
the feedback and suggestions of
the Industrial Associations and
Leaders of the Industry are always
solicited for improvement and
adoption of the best practices followed elsewhere thus reducing the
gap in implementation of the policies.
Many existing Industrial areas in
Hyderabad are facing severe crisis in many ways. Some were established before 1948, How to
resurrect them?
As you have rightly mentioned
these areas need to be examined
from multiple aspects. significant
factor to be considered are that
many such areas are now a part of
urban habitation. Major concern
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and they are being impressed upon
to extend all possible assistance as
per the laid down RBI guidelines.
the proposed ‘Revival of sick
units’ scheme will ensure that the
MsMEs will not become NPA and
sick. the scheme not only extends
financial assistance but also extends deferred payment of the
government dues to Commercial
tax department, Electricity board
etc.

being pollution, one of the proposals may be to shift these industries
to outside the ORR (by extending
few fiscal incentives). We certainly want them to continue prospering but in a manner where they
are compliant with law especially
those environmental and pollution
related. We will handhold them in
this process.
Huge number of sick industries
especially in small and medium
enterprises is not a healthy sign
for any developing state. Industry
associations are time and again
demanding revival of sick industries by taking some administrative
steps
and
pursuing
rescheduling loans or going slow
on declaring them NPAs from
with the financial institutions.
How are you going to address
this issue?
government has taken various
initiatives to prevent MsMEs
from becoming NPAs or sick.
24x7 electricity supply was promised and implemented. series of
meetings were held with bankers

nurturing
entrepreneurship is
the single most
activity that would
generate and sustain
growth for a long
term. It is one area,
where we cannot
afford to fail. Infact,
T-hub, I can tell you is
just the beginning of
our journey with
budding
entrepreneurs.

Defence and aerospace industry
are the developing sectors. Hyderabad is always a favoured destination for Pharma industry.
What are the plans regarding
these sectors?
the state has created two aerospace parks at Adibatla and Nadergul
to
attract
aerospace
investments. Another new aerospace park is proposed at Eliminedu location. the National
Investment and Manufacturing
Zone (NIMZ) Medak will have
area demarcated for Aerospace
and Defence Manufacturing units.
the state is coming up with an
Aerospace and Defence policy to
incentivise the industry. the policy will identify anchor industries
and will lay out specific policies
to attract large scale investments
in Aerospace and Defence manufacturing in telangana.
the state intends to set up an
Aero skills academy to train the
students and mechanical workers
in telangana. the objective is to
cater to the growing demand in
Aerospace and Defence sector and
also to train telangana youth to
secure the high skilled and more
remunerative Aerospace jobs. We
have signed up and Mou with

August 2016 I MAkE In TELAnGAnA I

29

French Aerospace Academy - Aerocampus Aquitane to provide
technical advisory for the project.
We would also leverage the
presence of around 200 precision
Engineering units operating in
Aerospace, Defence and space
related manufacturing in Hyderabad.
Hyderabad gained momentum
from the knowledge generated
and spill overs from IDPL, which
was established in Hyderabad in
the early 1960’s. Many enter-

The ‘procurement policy’
being drafted-will ensure
that the MSMes are not
compelled to shell out
eMD, Security deposit
etc., in all purchases and
contracts by the
government
departments, agencies.
They will be mandated to
source their requirements
from the local MSMes.
Suitable legislative and
regulatory
measures will be
enacted.
prises was spun out from the institutions including the likes of
Dr. Reddy’s Laboratories and
Hyderabad created a niche for itself in the field. the state contributes to about 30% of the
overall pharma production in the
country with about 600 bulk
drugs and formulations unit.
Recognizing the potential of
the sun rise biotech sector, the
state government of Andhra
Pradesh (Erstwhile) was one of

the first states to create a cluster
with common infrastructure for
the biotech industry and also put
in a place a policy, which enabled
growth. the efforts remain unmatched in the country even as
on date and the City is the home
to the largest and more systematically planned cluster – genome
Valley.
Carrying forward the momentum, the state has envisaged the
first of its integrated cluster
called Hyderabad Pharma City at
an area of 14000 acres, which
will be the largest greenfield initiatives of its kind for the pharma
sector in the world. Also, the state
plans to develop a Medical Devices park, in light of the extraordinary potential the sector has
going forward. the sector currently has significant import dependence on date, but the
enablers that are being put in
place to at the Federal/state level
coupled with the raising income
levels and awareness on healthcare, local manufacturing in expected to increase.

dustrial Pollution. We already
have stated that “RED” category
industries would be shifted beyond ORR. that process has to
be a seamless process for the industries as well. the task when
looked in detail and mutual trust
and co-operation is achievable. I
am sure once we announce our
modalities for shifting of industries, it would be welcome by the
industries.
Broadly, we would shift all
Pharma based “Red” category industries to our proposed pharma
city and likewise other industries
would be moved to a land allotted and earmarked for such units.
In such a location EIA study
would be done as on today and
after shifting we would strive to
achieve better pollution levels in
those localities. this would give
a huge relief to all these industries since they could plan for
long term growth of their units.

This shifting gives rise to two
other issues. First one is
whether the land which housed
present industries would be alTo transform Hyderabad into a lowed for conversion of land use
Global city there are some pre- for other purposes? The second
requisites among which becom- one is how to provide housing
ing pollution-free is the one. As for the workers in or around the
the minister of Municipal ad- new locations?
ministration you have another
the process of shifting from
responsibility to make the city the densely populated areas of
pollution-free. Shifting of pol- Hyderabad and from the heart of
luting industries involves a huge the city has become a necessity in
financial implication which is a view of the pollution levels and
problem. Resistance of the the threat some of these units
skilled workforce to move out of pose for the area. We have identhe city along with the shifting tified certain land parcels outside
industries is another problem. ORR and EPtRI is conducting a
techno-economic
feasibility
How to address these issues?
It is true that a smart and study of these land blocks. We
global City must be devoid of In- will come out with a scheme of
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incentives for those units which
shift voluntarily and land use pattern of their existing plot, it is
owned by them, will be one such
instrument. We will come out with
a clear policy in this regard.
Major industries and ancillary
units which are mainly MSMEs
are interdependent. In the past
two decades there was a serious
setback in this aspect? What are
the steps to rectify this situation?
MsMEs are vendors for the
major industries. We are actively
encouraging the anchor industries
to set up their shop in our state and
our policy thrust is already evident
in the areas of defense, aerospace
and pharma. We are expecting investments in the core areas of
manufacturing.
We are developing an eco-system that covers the entire value
chain. Each Industrial Park is
planned in such a way that along
with anchor units, enough plots are
made available for the vendor
MsMEs through vendor parks. We
have made it mandatory for the
mega industries to promote vendor
parks and clusters to take care of
the stan3dards, branding, co-branding, and entire value chain management.
Our MsME strength is in precision engineering, electrical and
electronics. New technologies in
these areas and mineral based industries are the emerging anchor
industries. solar energy equipment
is another big prospect that is likely
to help the growth of MsMEs as
the panels, structurals and other
components could all come up in
this segment. Cost-effective low investment, employment intensity
and superior technologies would all
be the haven of innovative

MsMEs.
the state is largely rural. With
Hyderabad as the hub and rural enterprises as spoke the state plans to
promote rural industrial parks that
are mostly MsME driven.
the dry port that we are contemplating with comprehensive state-ofthe-art logistics connecting the major
ports of the neighbouring states we
expect growth of export oriented anchor industries in the next two to
three years.

specific mandate. they will be mandated to source their requirements
from the local MsMEs on a preferential footing within the overall dispensation for the sector. suitable
legislative and regulatory measures
will be enacted if required.

What is your vision for the next
three years regarding the industry’s
growth? What are the hurdles the
state has to overcome?
Our VIsION for the next three
years is- promoting knowledge
Industries set up by based, responsible and responsive
entrepreneurship capable of ensurinvestments from
ing employment growth and to see
abroad help us
the emergence of financial sector
carrying only Performing Assets in
imbibe global
the Industries sector.
standards and
Risks or hurdles we envisage are:
enhance global
1. Developing skills required by the
competitiveness. It
industry at the deserving speed
2. Easy and timely access to finance
is a win-win on
3. Innovative financial products to
multiple fronts.
suit the emerging needs of the
However, it must be
rural entrepreneurship
kept in mind that it 4. Business development services
compatible with the envisioned
is nOT at the
growth.
expense of existing
We would like to see the indusindustries.
trial growth at 14-16 % percent for
Marketing their product is one big the rural telangana when alone
challenge
to
entrepreneurs. there will be less migration to urban
Though there is a procurement pol- areas. We would actually like to see
icy of the state, the buyers, particu- reverse migration with opportunilarly the government agencies and ties coming up in rural industries.
PSUs are not abiding it. How can
We also see the need for scaling
we implement Procurement policy up internal skill sets in the areas of
for the benefit of small and medium governance, making District Industrial Centres as District Innovation
enterprise?
the ‘Procurement Policy’ being Centres and effective industry-acadrafted will address all these issues- demics interaction and collaborathe policy would ensure that the tion.
Our focus will, therefore, be on
MsMEs are not compelled to shell
out EMD, security deposit etc., in institutional development, goverregard to all purchases and contracts nance, capacity building; and effecby the government departments, tive monitoring of policy
agencies, corporations through a implementation.
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start-ups
are the

FUTURe
“We will Facilitate& do whatever it takes to ensure
that world's best startup ecosystem is in India. Will be
meeting founders, venture capitalists,incubators,
industry associations and journalists to hear what
more the govt needs to do for bettering the startup
ecosystem in India,”says nirmala Sitharaman.
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India has been pegged
at third place behind
U.S. and U.K. in terms
of the number of
start-ups. Close to
4,400 technology
start-ups exist in India
and the number is
expected to reach over
12,000 by 2020.

s

tart-ups are the next big
economic force in India.
Close to 4,400 technology
start-ups exist in India and the
number is expected to reach over
12,000 by 2020. India is the
world’s youngest start-up nations
with 72 per cent founders are less
than 35 years,” said Nirmala
sitharaman, Minister of Commerce and Industry.
the Centre is committed toward providing an environment

for start-ups to thrive in as India is
at the forefront of an entrepreneurial revolution, she added.speaking
at the ‘start-up India states’ Conference’, she highlighted government’s efforts to improve ease of
doing business. she said a start-up
would now require only a certificate of recognition from the Department of Industrial Policy and
Promotion (DIPP) for IPR-related
benefits.
A panel of facilitators has also

• The Centre has operationalised the Startup India Hub on 1st
April 2016 to resolve queries and to provide handholding support to Startups. The hub has been able to resolve more than
13,500 queries received from Startups through telephone,
email and Twitter.
• The Finance Act, 2016 has made provision for Startups to get
income tax exemption for 3 years in a block of 5 years, if they
are incorporated between 1st April 2016 and 31st March
2019.
• Tax exemptions on investments above Fair Market Value
have also been introduced for investments made in Startups.
To avail these benefits one must get a Certificate of Eligibility
from the Inter-Ministerial Board of DIPP. The Inter Ministerial Board examines the eligibility of recognized Startups,
which are incorporated after April 1, 2016, for tax benefits.

been constituted to provide assistance in the process, wherein,
DIPP would bear the facilitation
cost.
“In order to avail IPR-related
benefits - rebate in fee up to 80 per
cent and free of cost facilitation in
filing IPR applications- a start-up
will now be required to obtain
only a Certificate of Recognition
from DIPP and will not be required to be examined by the
Inter-Ministerial Board, as was
being done earlier,” Nirmala said.
DIPP has also written to top 50
companies requesting them to
support the start-up India initiative under their CsR activities by
setting up new incubators in collaboration with educational institutes.
Reacting to the some criticism
about government interference in
implementing the action plan for
start-ups, particularly on extending tax holiday, the minister said:
“As and when money has to be
spent, it will have to be looked
into. All of us are duty-bound to
be accountable and transparent...
therefore, there has to be an interministerial board.”
Asked about success of startups, she said, “start up rate of success, world over, is not very high.
But that is nature of the business…what government can do is
to give a chance for every idea to
reach some stage which otherwise
would have been impossible. give
them tax breaks, make it easier for
them to get funds. the market will
determine which ideas go commercial.”
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STep InTO Telangana
STep InTO THe pHaRMa HUB OF InDIa
HYDERABAD PHARMA CITY (NIMZ)
a Developing a world-class Pharma City in 15,000 acres at
Mucherla, Hyd.
a Establishing a Pharma University with well integrated
townships
a Proposal of 8-lane road from Hyderabad to Pharma City
a Establishing of Skill Development Center

MEDICAL DEVICES PARK - SULTANPUR
a 53 acres of land for Medical Devices Industrial (MDI) park
has been identiﬁed by TSIIC.
a 10 acres of land for providing necessary facilities for small
and mid-sized investors.

LIFE SCIENCES PARK
a Financial assistance at 50% for infrastructure
facilities like roads, power, water etc...
a Investment Subsidy at the rate of 15% of
the ﬁxed capital investment limited to Rs.20
Lakh
a 25% subsidy on lease rentals for the
plug-and-play lab space to 5000 sq.ft.

BIOTECH PARK - KARKAPATLA
a 600 acres of land equipped with fresh water
supply, blacktop roads and ground water tanks.
a 25 Kms from RGIA

Hyderabad to host international meet
Employment Working group to meet
on 27-28 July, 2016 in Hyderabad

H

yderabad city will be hosting
a meet on labour and employment which is of international significance. With an
objective to shape the agenda for
Labour and Employment track in
BRICs, first ever meeting of BRICs
Employment
Working
group
(BEWg), which is essentially a senior Officers Level meeting between
BRICs Countries, would be held on
27th – 28th July, 2016 in Hyderabad.
Brazil, Russia, India, China, south
Africa arethe BRICs countries
which are major emerging
economies.
Bandaru Dattatreya, Minister of
state (Independent Charge) for
Labour & Employment will also address the meeting hosted by India.
During these two days, there would

be sessions on, finalization of BRICs
employment working group, presentation by ILO on “Employment generation for Inclusive growth”,
presentation by India on possible social security agreements among
BRICs nations and discussion on
draft BRICs ministerial declaration.
BEWg meeting is a prelude to the
Meeting of BRICs Labour & Employment Ministerial Meeting under
the Indian Presidency, scheduled to
be held on september, 27th28th,2016 at Agra.
Brazil, Russia, India, China, south
Africa are the BRICs countries five
major emerging economies, comprising 43% of the world population,
having 37% of the world gDP and
17% share in the world trade. so far,
seven BRICs summits have taken

place and the 8th BRICs summit will
be hosted by India during its Chairmanship in 2016.
the Labour and Employment
Ministers of BRICs Nations met for
the first time at ufa, Russia in January 2016 to deliberate upon core
labour and employment issues concerning them like informality in the
labour market, labour mobility, and
social security and ensuring decent
work with the aim to attain the sustainable goals of poverty alleviation
and employment generation.
BRICs countries represent the
changing face of labour market and
reiterate commitment to work more
closely in the area of labour and employment and realign our policy tools
to the emerging economic & labour
market needs.

Hub for SC/ST
entrepreneurs
MsME Ministry
issues guidelines

C

entral government has issued guidelines related to setting up of the National scheduled
Caste and scheduled tribe Hub to provide
professional support to entrepreneurs coming from
such communities.
"the scheme is proposed to be applicable from the
date of sanction till March 31, 2020. total project cost
is proposed to be is Rs 490 crore for the period from
2016-17 to 2019-20," says the memorandum issued by
MsME Ministry.
Milind Kamble, President of Dalit Indian Chamber
of Commerce & Industry (DICCI) told a news agency
that in this regard a meeting had taken place with the
Principal secretary to PM Nripendra Misra, Amitabh
Kant CEO, NItI Aayog and MsME secretary KK

Jalan on 23 July where DICCI had brought its concern
before the Prime Minister Office (PMO).
He said the scheme would be implemented by the
Ministry of MsME through National small Industries
Corporation (NsIC), a public sector undertaking under
its administrative control. the hub will be reviewed
after six months.
“We want that an independence statutory body
should be created for the hub but it will take time,”
Milind informed.the MsME Ministry said in a release that the objective of the announcement is to promote "enterprise culture" amongst the sC / st
population. this would also enable Central Public
sector Enterprises (CPsEs) to fulfil the procurement
target, which the government has fixed.

gST

A game changer?
I

T.Vivek
Member Telangana State
Public Service Commission and
Retired Addl. Commissioner
(Commercial Taxes)

f there is one thing that is certain in life,
it is taxes, besides death, so say the wise.
Civilizations owe their existence to
taxes that citizens pay. therefore, it is aptly
said “we pay taxes and buy civilization”.
taxes come in various hues, some are
seen, felt and their brunt borne while others
are invisible and indirect. We somehow pay
them without even knowing how much we
ended up paying and what for. In a country
of India’s size and diversity the endeavour
towards unification and harmonization of indirect taxes such as Central Excise, service
tax, VAt, Luxury tax, Entry tax, Octroi
and a whole host of other taxes has been a
long and tortuous one. It is so, all the more,
because of the federal polity that India is.
the union government levies taxes and the
state governments too raise their own resources through the instrument of taxes. the
multiplicity of taxes has been the bane of
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India’s fiscal performance and exports. In a global world and a
global market we have not been
able to compete owing largely to
our time-worn domestic tax structure, thoughVAt eased the situation partly. the obnoxious effect
of cascading of taxes and lack of
cross- rebating of taxes across the
spectrum has added to the misery
of manufacturing and commerce
both domestically and outside.
therefore, the move towards gst
could not have been more necessitated.
the movement towards gst
began way back in 2006-07. the
seeds were sown soon after VAt

was introduced. the Empowered
Committee of state Finance Ministers released its First Discussion
paper on gst in November 2009.
Among other things it stated that
gst would be applicable on the
supply of goods and services and
should be quintessentially consumption and destination based as
against the current practice of origin based tax. gst would be a
dual tax regime with the union
and states administering it simultaneously on a common tax base.
gst to be levied by the union
would be called Central gst
(Cgst) and the one to be levied
by the states would be called state

gst (sgst). gst would apply to
all goods except liquor.
gst subsumes many central
and state level taxes such as Central Excise Duty, Additional Duties of Excise and Customs,
service tax, state VAt, Central
sales tax, Luxury tax and other
taxes levied at the state level.
Enterprises will be able to take
credit of taxes paid on inputs (purchase) and can offset against output (supply of goods/services) tax.
since it is an integrated tax regime
taxes paid on both goods and services can be abated unlike the VAt
which is in vogue. thus, it will effectively mitigate the misery of

gST Regime

What will be cheaper, , costlier?
• this biggest taxation reform in the
country since 1991will unify India
and expected to make it an attractive
destination for foreign investments.
• Key petroleum products like crude,
natural gas, high speed diesel and aviation turbine fuel have been kept out
of gst.
• under the gst regime, most manufactured goods will turn cheaper while
services will cost more.services
which are taxed at 15 per cent may be
raised to 18 per cent.
• gst tax rates are not yet fixed and
will be decided by the gst council,
which will be set up in 60 days.

What's CHEAPER?
under the gst regime, most manufactured goods will turn cheaper

P

rices of cars, two-wheelers and suVs may
drop by 10-17 per cent. Car batteries are also
likely to get cheaper.
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construction materials, paint and cement are
likely to turn cheaper to give a boost to construction sector

Movie buffs can rejoice
Entertainment tax will come down andwatching a movie will be cheaper

Consumer durables and electronics
Consumer durables and items like fans, lighting, water heaters, air coolers, furniture are
also likely to be cheaper
Biscuits and cakes
Biscuits and cakes will cost less
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cascading of taxes which in turn will pave
the way for competitive pricing of goods
and services both domestically and globally. Not only this, the gst being pan-India
in its sweep, will facilitate free movement
of goods since tax rates are not going to influence investment decisions and irrational
branches or warehouses being set up merely
to avoid tax burden. A spin off of such tax
regime results in sprouting of micro, small
and medium enterprises in the states. thus,
gst will effectively translate “make in
India” a reality and vibrant since gst
makes India economically one.
A massive networked economic activity
with free movement of goods minus the ills
of “tax on tax” type of burden will undoubtedly bring down the cost of consumption
basket of the consumer. As against the current cumulative (Central &state) tax rate of
22% to 24%, the effective gst rate which
is likely to be pegged at 18% is certainly
good news for the consumer. Besides, a single gst rate will make the tax regime more
transparent and consumer knows the brunt
borne by him. there is no way he is going
to be tricked into paying more taxes than
law lays down. Conversely, the compliance
burden on the enterprise is going to be
lesser because of the single rate of tax on

What's
COSTlIeR?

goods and services which will eliminate classification disputes. It will relieve the enterprises from avoidable litigation and places
more time at their disposal to think and
strategise business promotion.
Add to it, gst relies heavily on information technology and therefore reduces interface with the personnel of the tax
administration. Registration of enterprises,
filing of returns and claims of refunds and allied functions are primarily technology
driven. this makes for grater “Ease of Doing
Business” which is an integral feature of
telangana government enterprise friendly
ts-ipass policy. thus, gst and the state
government’s enterprise friendly policy together will pave way for a vibrant economic
activity and will bring in the much needed
revenue without the pain or pangs of parting
with the money. With gst, it is “we love to
pay for civilization”.
the passage of 122ndConstitution amendment in Rajya sabha on 3rd Aug, 2016 is a
significant event in the annals of domestic indirect tax reform. It paved way for launch of
gst enabling “make in India” mission a reality. Conversely a progressive tax reform
such as gst will “make in telangana” mission equally successful.

Banking,
insurance services
Banking services, insurance premium and investment management
are likely to cost more.
Medicines
Medicines will also be
costlier
Eating out
Hotels and restaurants
will charge you more for
food and services.
Mobile calls, handsets
Phone calls, which are
cheaper now will cost
you more. Mobile
phones will be costlier
too.
travelling
travelling will pinch
your pocket too as airfares and train fares will
rise
Cigarettes
smokers will have to
spend more on cigarettes
textile and
branded jewellery
textile and branded jewellery may become expensive
Beauty Parlour
get ready to shell out
more for your hair cut
and other services at the
parlour
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Goods and Services Tax

One Country

One Tax
One Market
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goods and service tax (gst) is a tax reform which will
change the entire taxation system in the country. Every citizen
of this country is under the tax net directly or indirectly. thus
gst becomes an important aspect for everyone to know how
the new tax regime operates in our financial system. Make in
telangana is publishing the Frequently Asked Questions
(FAQs) on gst for the benefit of our readers- Editor
What is GST? How does it work?
spective of the choice of place
to the taxpayers online, which
gst is one indirect tax for the
of doing business.
would make compliance easy
whole nation, which
• Removal of cascading: A sysand transparent.
will make India • uniformity of tax rates and
tem of seamless tax-credits
one unified
throughout the value-chain,
structures: gst will ensure that
common
and across boundaries of
indirect tax rates and structures
market.
states, would ensure that there
are common across the country,
gst is a sinis minimal cascading of taxes.
thereby increasing certainty
gle tax on the
this would reduce hidden costs
and ease of doing business. In
supply
of
of doing business.
other words, gst would make
goods and servdoing business in the country • Improved competitiveness: Reices, right from
duction in transaction costs of
tax neutral, irrethe manufacturer
doing business would eventuto the consumer.
ally lead to an improved
Credits of input taxes
competitiveness for
paid at each stage will be
the trade and indusavailable in the subsequent stage
try.
of value addition, which makes
•
gain
to
gst essentially a tax only on
manufacturers
value addition at each stage. the
and exporters:
final consumer will thus bear only
the subsumthe gst charged by the last dealer
ing of major
in the supply chain, with set-off
Central
and
benefits at all the previous stages.
state taxes in
gst, complete
and comprehensive
What are the benefits of GST?
The benefits of GST can be
set-off of input goods
and services and phasing
summarized as under:
out of Central sales tax (Cst)
For business and industry
would reduce the cost of lo• Easy compliance: A robust and
cally manufactured goods and
comprehensive It system
services. this will increase the
would be the foundation of the
competitiveness of Indian
gst regime in India. theregoods and services in the interfore, all tax payer services such
national market and give boost
as registrations, returns, payto Indian exports. the uniforments, etc. would be available
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mity in tax rates and procedures across the country will
also go a long way in reducing
the compliance cost.
For Central and State Governments
• simple and easy to administer:
Multiple indirect taxes at the
Central and state levels are
being replaced by gst.
Backed with a robust end-toend It system, gst would be
simpler and easier to administer than all other indirect taxes
of the Centre and state levied
so far.
• Better controls on leakage:
gst will result in better tax
compliance due to a robust It
infrastructure. Due to the
seamless transfer of input tax
credit from one stage to another in the chain of value addition, there is an in- built
mechanism in the design of
gst that would incentivize tax
compliance by traders.
• Higher revenue efficiency:
gst is expected to decrease
the cost of collection of tax
revenues of the government,
and will therefore, lead to
higher revenue efficiency.

turer to the consumer, leading follows:
to transparency of taxes paid to • In 2003, the Kelkar task Force
the final consumer.
on indirect tax had suggested a
• Relief in overall tax burden:
comprehensive goods and
Because of efficiency gains
services tax (gst) based on
and prevention of leakages, the
VAt principle.
overall tax burden on most • A proposal to introduce a Nacommodities will come down,
tional level goods and servwhich will benefit consumers.
ices tax (gst) by April 1,
2010 was first mooted in the
Which taxes at the Centre and
Budget speech for the finanState level are being subsumed
cial year 2006-07.
into GST?
• since the proposal involved reAt the Central level, the followform/ restructuring of not only
ing taxes are being subsumed:
indirect taxes levied by the
a. Central Excise Duty,
Centre but also the states, the
b. Additional Excise Duty,
responsibility of
c. service tax,
preparing a Ded. Additional Customs Duty comsign and Road
monly known as CountervailMap for the iming Duty, and
plementation of
e. special Additional Duty of Cusgst was assigned
toms.
to the Empowered
At the State level, the following
Committee of state
taxes are being subsumed:
Finance Ministers
a. subsuming of state Value
(EC).
Added tax/sales tax,
• Based on inputs
b. Entertainment tax (other than
from govt of India
the tax levied by the local bodies), Central sales tax (levied
by the Centre and collected by
the states),
c. Octroi and Entry tax,
d. Purchase tax,
For the consumer
e. Luxury tax, and f. taxes on lot• single and transparent tax protery, betting and gambling.
portionate to the value of
goods and services: Due to What are the major chronologimultiple indirect taxes being cal events that have led to the inlevied by the Centre and state, troduction of GST?
with incomplete or no input tax
gst is being introduced in the
credits available at progressive country after a 13 year long jourstages of value addition, the ney since it was first discussed in
cost of most goods and serv- the report of the Kelkar task
ices in the country today are Force on indirect taxes. A brief
laden with many hidden taxes. chronology outlining the major
under gst, there would be milestones on the proposal for inonly one tax from the manufac- troduction of gst in India is as
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‘Committee on gst Design’,
and states, the EC released its
Amendment Bill incorporating
consisting of the officials of the
First Discussion Paper on
the above stated changes were
government of India, state
goods and services tax in
sent to the Empowered Comgovernments and the EmpowIndia in November, 2009.
mittee for consideration in sepered Committee was consti• In order to take the gst related
tember 2013.
tuted.
work further, a Joint Working
• the EC once again made cergroup consisting of officers • this Committee did a detailed
tain recommendations on the
discussion on gst design infrom Central as well as state
Bill after its meeting in shilcluding the Constitution
government was constituted in
long in November 2013. Cer(115th) Amendment Bill and
september, 2009.
tain recommendations of the
submitted its report in January,
• In order to amend the ConstituEmpowered Committee were
2013. Based on this Report, the
tion to enable introduction of
incorporated in the draft ConEC recommended certain
gst, the Constitution (115th
stitution (115th Amendment)
changes in the Constitution
Amendment) Bill was introBill. the revised draft was sent
Amendment Bill in their meetduced in the Lok sabha in
for consideration of the Eming at Bhubaneswar in January
March 2011. As per the prepowered Committee in March,
2013.
scribed procedure, the Bill was
2014.
referred to the standing Com- • the Empowered Committee in • the 115th Constitutional
the Bhubaneswar meeting also
mittee on Finance of the Parlia(Amendment) Bill, 2011, for
decided to constitute three
ment for examination and
the introduction of gst introcommittees of officers to disreport.
duced in the Lok sabha in
cuss and report on various as• Meanwhile, in pursuance
March 2011 lapsed with the
pects of gst as follows:- (a)
of the decision taken in a
dissolution of the 15th Lok
Committee on Place of supply
meeting between the union
sabha.
Rules and Revenue Neutral • In June 2014, the draft ConstiFinance Minister and the
Rates; (b) Committee on dual
Empowered Committee of
tution Amendment Bill was
control, threshold and exempstate Finance Ministers on
sent to the Empowered Comtions; (c) Committee on Igst
8th November, 2012, a
mittee after approval of the
and gst on imports.
new government.
• the Parliamentary standing • Based on a broad consensus
Committee submitted its Rereached with the Empowered
port in August, 2013 to the Lok
Committee on the contours of
sabha. the recommendations
the Bill, the Cabinet on
of the Empowered Committee
17.12.2014 approved the proand the recommendations of
posal for introduction of a Bill
the Parliamentary standing
in the Parliament for amending
Committee were examined in
the Constitution of India to fathe Ministry in consultation
cilitate the introduction of
with the Legislative Departgoods and services tax (gst)
ment. Most of the recommenin the country. the Bill was indations
made
by
the
troduced in the Lok sabha on
19.12.2014, and was passed by
Empowered Committee and
the Lok sabha on 06.05.2015.
the Parliamentary standing
It was then referred to the seCommittee were accepted and
lect Committee of Rajya
the draft Amendment Bill was
sabha, which submitted its resuitably revised.
port on 22.07.2015.
• the final draft Constitutional
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How would GST be administered
in India?
Keeping in mind the federal
structure of India, there will be
two components of gst – Central
gst (Cgst) and state gst
(sgst). Both Centre and states
will simultaneously levy gst
across the value chain. tax will be
levied on every supply of goods
and services. Centre would levy
and collect Central goods and
services tax (Cgst), and states
would levy and collect the state
goods and services tax (sgst)
on all transactions within a state.
the input tax credit of Cgst
would be available for discharging
the Cgst liability on the output at
each stage. similarly, the credit of
sgst paid on inputs would be allowed for paying the sgst on
output. No cross utilization of
credit would be permitted.

How would a particular transaction of goods and services be
taxed simultaneously under Central GST (CGST) and State GST
(SGST)?
the Central gst and the state
gst would be levied simultaneously on every transaction of supply of goods and services except
on exempted goods and services,
goods which are outside the
purview of gst and the transactions which are below the prescribed threshold limits. Further,
both would be levied on the same
price or value unlike state VAt
which is levied on the value of the
goods inclusive of Central Excise.
A diagrammatic representation
of the working of the Dual gst
model within a state is shown
below.
Will cross utilization of credits
between goods and
services be allowed
under
GST
regime?
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Cross utilization of credit of
Cgst between goods and services would be allowed. similarly,
the facility of cross utilization of
credit will be available in case of
sgst. However, the cross utilization of Cgst and sgst would
not be allowed except in the case
of inter-state supply of goods and
services under the Igst model
which is explained in answer to
the next question.
How will be Inter-State Transactions of Goods and Services be
taxed under GST in terms of
IGST method?
In case of inter-state transactions, the Centre would levy and
collect the Integrated goods and
services tax (Igst) on all interstate supplies of goods and services under Article 269A (1) of the
Constitution. the Igst would
roughly be equal to Cgst plus
sgst. the Igst mechanism
has been designed to ensure
seamless flow of input tax
credit from one state to another.
the inter-state seller would
pay Igst on the sale of his
goods to the Central government after adjusting credit of
Igst, Cgst and sgst on his
purchases (in that order). the
exporting state will transfer to
the Centre the credit of sgst
used in payment of Igst.
the importing dealer will
claim credit of Igst while discharging his output tax liability (both Cgst and sgst) in
his own state. the Centre
will transfer to the importing
state the credit of Igst used
in payment of sgst. since
gst is a destination-based tax, all
sgst on the final product will or-

dinarily accrue to the consuming
state.
A diagrammatic representation of the working of the Igst
model for inter-state transactions
is shown below.
How will IT be used for the implementation of GST?
For the implementation of
gst in the country, the Central
and state governments have
jointly registered goods and
services tax Network (gstN)
as a not-for-profit, non-government Company to provide shared
It infrastructure and services to
Central and state governments,
tax payers and other stakeholders. the key objectives of gstN
are to provide a standard and
uniform interface to the taxpayers, and shared infrastructure and
services to Central and state/ut
governments.
gstN is working on developing a state-of-the-art comprehensive It infrastructure including
the common gst portal providing frontend services of registration,
returns
and
payments to all taxpayers, as well as the backend It modules for
certain states that include processing of returns, registrations,
audits, assessments,
appeals, etc.
All states, accounting authorities, RBI and
banks, are also
preparing their It
infrastructure for
the administration of
gst. there would no

manual filing of returns. All
taxes can also be paid online. All
mis-matched returns would be
auto-generated, and there would
be no need for manual interventions. Most returns would be
self-assessed.
How will imports be taxed
under GST?
the Additional Duty of Excise
or CVD and the special Additional Duty or sAD presently
being levied on imports will be
subsumed under gst. As per explanation to clause (1) of article
269A of the Constitution, Igst
will be levied on all imports into
the territory of India. unlike in
the present regime, the states
where imported goods are consumed will now gain their share
from this Igst paid on imported
goods.
What are the major features of
the Constitution (122nd Amendment) Bill, 2014?
T h e

salient features of the Bill are
as follows:
- Conferring
simultaneous
power upon Parliament and
the state Legislatures to make
laws governing goods and
services tax;
- subsuming of various Central
indirect taxes and levies such
as Central Excise Duty, Additional Excise Duties, service
tax, Additional Customs
Duty commonly known as
Countervailing Duty, and
special Additional Duty of
Customs;
- subsuming of state Value
Added tax/sales tax, Entertainment tax (other than the
tax levied by the local bodies), Central sales tax (levied
by the Centre and collected
by the states), Octroi and
Entry tax, Purchase tax, Luxury tax, and taxes on lottery,
betting and gambling;
- Dispensing with the concept
of ‘declared goods of special
importance’ under the Constitution;
Levy of Integrated goods and
services tax on
inter-
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state transactions of goods and
services;
- gst to be levied on all goods
and services, except alcoholic
liquor for human consumption.
Petroleum and petroleum products shall be subject to the levy
of gst on a later date notified
on the recommendation of the
goods and services tax Council;
- Compensation to the states for
loss of revenue arising on account of implementation of the
goods and services tax for a
period of five years;
- Creation of goods and services tax Council to examine issues relating to goods and
services tax and make recommendations to the union and
the states on parameters like
rates, taxes, cesses and surcharges to be subsumed, exemption list and threshold
limits, Model gst laws, etc.
the Council shall function
under the Chairmanship of the
union Finance Minister and
will have all the state governments as Members.

PAN based and will serve the
purpose for Centre and state.
iv. unified application to both tax
authorities.
v. Each dealer to be given unique
ID gstIN.
vi. Deemed approval within three
days.
vii.
Post registration verification in risk based cases only.

tion scheme shall have to file
return on quarterly basis.
d. Filing of returns shall be completely online. All taxes can
also be paid onine.

What are the major features of
the proposed registration procedures under GST?
The major features of the proposed registration procedures
under GST are as follows:
i. Existing dealers: Existing
VAt/Central excise/service
tax payers will not have to
apply afresh for registration
under gst.
ii. New dealers: single application to be filed online for registration under gst.
iii. the registration number will be

under GST are as follows:
a. Common return would serve the
purpose of both Centre and
state government.
b. there are eight forms provided
for in the gst business
processes for filing for returns.
Most of the average tax payers
would be using only four forms
for filing their returns. these
are return for supplies, return
for purchases, monthly returns
and annual return.
c. small taxpayers: small taxpayers who have opted composi-

iii. Ease of payment – payment can
be made through online banking, Credit Card/Debit Card,
NEFt/Rtgs and through
cheque/cash at the bank
iv. Common challan form with
auto-population features
v. use of single challan and single
payment instrument
vi. Common set of authorized
banks
vii.
Common
Accounting
Codes

What are the major features of
the proposed payment procedures
under GST?
The major features of the proposed payments procedures
What are the major features of under GST are as follows:
the proposed returns filing proce- i. Electronic payment process- no
generation of paper at any stage
dures under GST?
The major features of the pro- ii. single point interface for chalposed returns filing procedures
lan generation- gstN
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Haribhai parthibhai

Chaudhary

New MSME Minister
of State takes charge

H

aribhai Parthibhai Chaudhary assumed
charge as new Minister of state in MsME
Ministry on 11 July. “I will work towards the
development of MsME sector which contributes
about 40% of India’s exports” he said after taking the
charge.
Haribhai is a member of Lok sabha representing
the Banaskantha constituency of gujarat. Born in village Jaganain Banaskantha district, he has received
MCom degree from Mumbai university. He has been
elected three terms as Member of Parliament from
the Banaskantha constituency.

Skilling development

apprenticeship
promotion Scheme,
cabinet approved

A

grand plan has been unveiled in skilling
India. the union Cabinet has approved a
National Apprenticeship Promotion scheme
which has an outlay of Rs. 10,000 crore with a target
of 50 lakh apprentices to be trained by 2019-20. the
scheme would be implemented by Director general
of training (Dgt) under Ministry of skill Development and Entrepreneurship (MsDE).
It provides for incentivizing employers to engage
apprentices. 25% of the total stipend payable to an
apprentice would be shared with employers directly
by government of India.

giving financial incentives to employers to engage
apprentices is a unique concept and happening for
the first time. In addition, it also supports basic training, which is an essential component of apprenticeship training. 50% of the total expenditure incurred
on providing basic training would be supported by
government of India.
the scheme will catalyse the entire apprenticeship
ecosystem in the country and it will offer a win-win
situation for all stakeholders. It is expected to become one of the most powerful skill-delivery projectsin the country.

FTapCCI proposes
incubation centre

at Hyderabad

H

yderabad and another city in Andhra Pradesh
will be receiving a gift on the occasion of
Centenary Celebrations of the Federation of
telangana and Andhra Pradesh Chambers of Commerce and Industry (FtAPCCI). the leading trade
and industry body, as part of its emphasis on handholding start-ups proposes to set up two incubation
centres.
FtAPCCI has recently applied to the NItI Aayog
seeking Central assistance for a facility each it intends
to establish in telangana and Andhra Pradesh.Expecting the approvals to take two months, he expressed
the hope that at least one of the two facilities could
be established by the year-end.
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In an interaction with presspersons here on 21 July,
federation president Ravindra Modi said the incubation centre in Hyderabad would be for start-ups in
manufacturing and engineering sectors as the city was
strong in these areas.
Another proposed facility in Andhra Pradesh
would be for start-ups focused on agriculture and
food processing. On the location of the centre, he said
it could be3 either in Vijayawada or Vishakhapatnam.
FtAPCCI had decided to emphasise promotion of
start-ups, women entrepreneurship and the knowledge sector, he said.It would also be approaching the
state governments seeking a matching grant, he
added.

aap creates new body for MSMes

A

am Aadmi Party is forming a new industry and trade body, to
be known as the Chamber of trade and Industries (CtI) in
Delhi.the CtI has been registered and is likely to be launched
formally in August.
“It is a non-political organisation of the trade and Industry. traders
and industrialists of small businesses will be included to the organisation to address their problems and concerns’, said Brajesh goyal, Convenor of AAP’s trade wing.
Without taking name of the big industry organisations, he said that
many big trade and industry organisations do not address the issues of
small traders and industrialists, so the AAP decided to form a non-political trade wing.“Many traders used to complaint regarding their problems which led to formation of the AAP trade wing organisation.
traders were also demanding a non-political trader’s wing”, the AAP
leader said.
“though we have invited traders associated with other political parties to join CtI, its functioning will remain completely non-political.
We are making all efforts to bring political leaders belonging to different political parties holding key positions in different governments on
the same platform when it is launched formally,” goyal added.

CITD-Hyd goes solar

B

y installing a 50 KWP rooftop solar energy power
plant that generates close to
250 units per day,Hyderabad-based
Central Institute of tool Design
(CItD) has set an example. the
plant is the first to be installed in all
of the 300 institutes and centres that
come under the MsME.
Installation of the power plant
has resulted in the institute saving
Rs 2.91 lakh every six months. the
CItD is expected to expand its
solar power generation to 400 KWP
in the coming years. solar power,
once the plant reaches its full capacity will cover about 10 to 12 per
cent of energy requirements of the
institute.
the next MsME institute in the
city to go for solar power is expected to be National Institute of
Micro, small and Medium Enter-

prises (NIMsME), said Additional
secretary and Development Commissioner Ministry of MsME
surendranathtripathi said at the inauguration of the plant here on 24
July.
However, other MsME institutes
in Arga and Bhubaneswar are expected to install solar power plants
before the NIMsME. “All of the
300 institutes in the MsME will go
for solar power based on the requirement.
Inaugurating the solar plant, Mr.
tripathi said, “the Ministry wants
its institutes to be self-sufficient energy wise. the CItD has been
working towards installing solar
power plant much before other
MsME institutes and hence it is the
first in the country to get a solar
power grid”. Established in 1968
the CItD is the first tool room in

Becomes the first
MsME
institute to go solar

India. the campus offers courses to
11,000 to 12,000 students per year
out of whom 300 are residential
scholars.
sujayat Khan, the CItD Principal Director informed that the institute provides four diploma courses,
three Masters in Engineering
courses in association with Osmania university and one M tech
course in association with Jawaharlal Nehru technological university.
“the institute also provides vocational training and job oriented software skills for graduate Engineers
and Post graduate Engineers. the
Placement Cell facilitates campus
placement for students enrolled in
the Institute,” said administrator Lt.
Col. N. Ravi Chowdhary. the
CItD also assists close to 2,000
small and medium industries in and
around Hyderabad.

apSFC Telangana DIVISIOn
APSFC is a leading state level financial institution
established in the year 1956 under the State Financial
Corporations Act, 1951.
APSFC is meeting the financial needs of micro, small
and medium scale industries (MSMEs) in the states of
Telangana and Andhra Pradesh for more than five
decades.
The Corporation ( Telangana Division ) is having a network of 12 branch offices covering all districts of Telangana.
APSFC, Telangana Division has sanctioned loans to the
time Rs. 740 crores during 2015-2016 and set a target of
Rs. 1000 crores for the year 2016-17.
Telangana State Financial Corporation ( TSFC) has
been formed
and shall come in operation soon after the bifurcation of APSFC.

Milestone Achievements of APSFC :
• sanctioned Rs. 15,943 crores for 97,631 units in Andhra Pradesh &
telangana as on 31/03/2015
•
generated direct and indirect employment to about 11.70 lakh
persons.
• Channeled a significant share of assistance of around 70% to
small scale industries
•
Enjoying 60% of the market share in term lending in
promoting First generation Entrepreneurs.

Telangana
DIVISIOn
Andhra Pradesh State Financial Corporation
5-9-194, PB No:165
Chirag Ali Lane,
Hyderabad - 500001.
Tel. Ph No: + 91 40 23201646, 23202550
Mob: + 91 98665 12503 / 502 / 501
Grams: AFINCORP Fax:040-23202972
Website: www.apsfc.com. Mail: ho@apsfc.com

Objective :
• to support development of tiny, small and medium
scale industries by extending need based credit to them
•
to industrialise the state through balanced regional development and dispersal of Industries.
•
to act as a catalyst for generation of employment
• Nurtures entrepreneurship and encourages first
generation entrepreneurs.

Manufacturing Telangana

Jeedimetla Industries Association

Creating wealth
for the past four decades
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It’s not easy to stand against recessions,
continuous power-crisis and ill-effects of
globalisation. Not just that, being self-governed
and overseeing and advising the telangana state
Industrial Infrastructure Corporation (tsIIC) and
Industrial Area Local Authority (IALA) is no
mean achievement. this makes Jeedimetla
Industrial Association a leader in the industry.

A

s against the image of unplanned development,
concrete structures with
emitting polluting wastage,
Jeedimetla has been a role model
with civic administration, cleanliness and greenery. Industry means
not just manufacturing goods, it
provides livelihood and future for
the workers. Jeedimetla provides
direct employment for more than
two lakh people and indirect employment to several lakhs.
Jeedimetla Industries Associa-

tion (JIA) is one of the oldest Industries Association and came into
existence way back in the year
1973 spread over across 1000
acres of land with more than 1500
industrial units spread over in five
phases. the Industrial Estate comprises all spheres of Industries like
engineering, pharma, chemical,
plastics, food &agro, furniture,
equipment, bulk drugs, solar Energy, electrical, etc. Phase-wise development of this industrial area is
the reason behind the success.

Rising from a gram Panchayat
and with the urbanisation emerging into Quthbullapur Municipality, this area has modern facilities
like roads, power lines, telephone
lines, drainage lines, water supply,
canteens, EsI Hospital, Police station, Fire station, RtC Bus Depot,
schools and Colleges including
multi-specialty Hospitals are
added to the Area.
During 1994, the government
has empowered APIIC Industrial
Parks with local authority status
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duly amending the Hyderabad
Municipal Corporation Act, 1955.
Accordingly the govt has been notifying tsIIC Industrial Areas
falling under the Municipalities,
Municipal Corporations and gram
Panchayats from time to time directing tsIIC Ltd to exercise / perform certain statutory powers /
functions such as Assessment, levy
and collection of property tax,
sanction of building permits, etc.
the registered service societies
have been nominated by tsIIC as
its Nodal Agencies to assist in collection of property taxes and maintenance of civic services in the
Industrial Areas.
thus Jeedimetla Industrial Estate became the first self-governed
Industrial Municipality in the

Mile stones in development
• Providing Manjeera water supply to all the industries of
Jeedimetla Industrial Estate during 2001
• Cases (registration) of Phase V plots which are under “99
years lease agreement” is a long pending issue and so far registration of about 40 companies has been completed.
• Organised Mega Industrial Exhibition i.e., JIA MsME Expo
in 2015
• A Common Effluent treatment was established in 1985 in
IDA Jeedimetla to treat the polluted Effluents in and around
Jeedimetla.
• QNMIAss stood second during 2013 and achieved first position during 2014 for maintaining highest standards of cleanliness and greenery by tsIIC Ltd.
country by forming Qutbullapur
Notified Municipal Industrial Area
service society (QNMIAss)in
1996 to oversee and advise tsIIC
(then APIIC) and IALA on infra-

structure development. Later QNMIAss has been changed to
Jeedimetla Notified Municipal Industrial Area service society (JNMIAss)and adjudged as one of the

Jeedimetla pollutes, is a misconception: aln Reddy

R

egistration of plots in
Phase V should be completed by the government as early as possible,”
demanded ALN Reddy, President of JIA. some of the units
are still on lease and waiting for
the registration and this is our
immediate concern, he said.
On the issues bothering
Jeedimetla Industrial Area, he
says, “there is a gross misconception that this area has polluting industries. In reality, there
are not even 100 chemical industries out of about 1000 units.
Even those units are also ready
to get shifted to the proposed
outer ring road provided they are
facilitated with infrastructure lie
roads, power”. Apart from this,
pollution from chemical indus-

tries of other nearby industrial
areas is also being considered as
part of Jeedimetla’s pollution,
which is deplorable, he says.
the sewerage from the
colonies which grew around
Jeedimetla also merges with
storm water drains of industrial
area which adds to the misconception, ALN Reddy adds.
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JIA wrote to tsIIC MD to
construct underground drainage
in the industrial area so that the
wastage released in industrial
area will be treated at Jeedimetla
Effluent treatment Plant and release the waste after treatment.
this will help to check pollution
and also prove that Jeedimetla is
not a polluting zone, he said.
“After the formation of telangana state, in the last two years
Jeedimetla Industrial Area has a
positive trend. there is not even
a single vacant shed available.
Before this at least 20 per cent
units were not functioning as
they were either sick or were not
leased by industrialists. this is
the effect of the new state”, says
the President of JIA, jubilantly.

best in the state.
Over the period of almost three
decades the infrastructure facilities
in the Industrial Estate have been
improved a lot and QNMIAss has
achieved second position during
2013 and first position during
2014 for maintaining highest standards of cleanliness and greenery
by tsIIC Ltd.
With the concerted efforts and
lot of persuasion by JIA team
headed A Vijaya Kumar, Past President, JIA has launched Protected
Water supply scheme on 20 June
2002 for providing drinking water
supply to all Industries of
Jeedimetla Industrial Estate and it
was one of the biggest achievement by JIA. Presently the Industrial Estate is almost covered with
supply of Manjeera Drinking
Water.
With the hard work and total involvement of Past team Members
of JIA, foundation stone was laid
for construction of Common Quality testing Laboratory (CQtL)
and Human Resources Development Center (HRD) under Central
sponsored IIus scheme, for the
benefit of all Industrial units in
and around Jeedimetla in October
2007. Presently, this Laboratory is
providing ultra-modern testing facilities within the industrial estate.

J

eedimetla Industrial Area was nurtured inspite of many odds by the
office bearers and leading industrialists of JIA. their contribution
for the growth cannot be ignored which is a reason why Jeedimetla Industial area is still blooming with activity while some other industrial
areas are reeling in pathetic conditions. these are the industrialists who
contributed for the growth of Jeedimetla Industrial Area.
No. YEAR
1.
2
3
4
5
6
7
8
9
10
11
12
13
14

gENERAL sECREtARY

PREsIDENt

1983-87
PP Johnson
1988
R B Rao
1989-1992
t V R Murthy
1993-1994
R B Rao
1995-1997
V Anand Reddy
1998-2000
A Vijaya Kumar
2001-2003
A Vijaya Kumar
2004-2007
g Narasimha Rao
2008-2009 s K tyagi
2010
s K tyagi
2011
R sadasiva Reddy
2012-13
R sadasiva Reddy
2014-2015
P Krishna
2016-2017
ALN Reddy

the HRD Center has got 300-seat
auditorium and is well geared up
for trainings, conferences, AgMs
and other meetings of the members
as well as other Industries with a
canteen building annexed.
JIA in association with JNMIAss is committed for providing
best infrastructure facilities, repairs of roads, lifting of debris and
garbage, tree plantation, cleaning,
etc in the Industrial Estate and
shall look forward the total support

JIA MSME EXPO- 2015 was conducted on 18-19
March 2015 at JIA premises with the participation
of entrepreneurs not only from Jeedimetla but also
surrounding areas including gandhinagar, Balanagar, Cherlapally, etc., with 120 stalls. this was the
first ever big Expo conducted by JIA since its inception and it was a great success. JIA is planning
to conduct Expo again in Jan 2017.

D sukumar & sB Pandey
s B Pande
V Anand Reddy
A Vijaya Kumar
A Vijaya Kumar
Rakesh Jain
g Narasimha Rao
K Laxman Rao
PV Vidyadhara Rao
R sadasiva Reddy
P Krishna
P Krishna
ALN Reddy
Dr K Narayana Reddy

from the Entrepreneurs of the Estate.
Issues of common interest like
property tax, power problems, etc.
were taken up with the government
officials and concerned departments by JIA regularly. Interactive
sessions, awareness programs and
meetings with government officials
and departments to alleviate the
problems make the industrial community a vibrant one. JIA has been
working as a bridge between the
industry and the government.
All this does not mean that there
are no problems which have to be
addressed to improve the industrial
production and living standards
here. JIA’s leadership over the past
years strived to serve the entrepreneurial class, workers and the people associated with Jeedimetla
which reflects in the achievements
and hope for the future.
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KtR assures on
MsME issues
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A

bout 300 micro enterprises of Balanagar which
are ready to get relocated
on the Outer Ring Road will be
exempted from zone conversion
charges and infrastructure like
roads, water and power shall be
provided, said K t Rama Rao on
16 July in Hyderabad. telangana
industrialists got a respite for
many of their long pending and
pestering demands when they got
positive assurances from K t
Rama Rao the minister for It &
industries. A delegation led by K
sudhir Reddy, President of telangana Industrialists Federation
(tIF) met the minister and discussed the issues bothering the industrial sector, particularly the
small and medium ones in the
state.
tIF presented a memorandum
listing immediate issues before the
industrialists of the state. the demands are related to administrative and financial measures from
the government to instill confidence among the entrepreneurs.
Initiating action on the applications submitted by tIF to establish
450 industries, the minister immediately ordered the Managing Director of tsIIC to take steps to
establish industries cluster-wise in
the designated land outside the
outer ring road. K t Rama Rao
asked the tIF leadership to see
that industrialists start their enterprises within one and half year in
the allocated areas.
Responding to the demand of
helping the existing industries to
come out of crisis which were the
victims of power-cuts and policies
of the previous governments of
the Andhra Pradesh. they urged

the minister to reduce the property
tax for industries and fix special
tariff in line with the neighbouring
states of Karnataka, Maharashtra
and tamil Nadu. In response K t

“We support micro,
small and medium
industries. the
government is
formulating special
policy for MsMEs in
the state. I suggest
that the industrialist
should focus on
improving their share
in exports”
-K T Rama Rao

“

Rama Rao immediately orders the
officials to initiate steps in this direction.
He also responded positively
for the demand to reduce the
drinking water tariff for workers
in the industrial areas and shifting
the responsibility of supplying
drinking water to Hyderabad
Metro Water supply &sewerage
Board from IALAs
Entrepreneurs are being subjected to stress in the interlude period between the sanction of
subsidy and it’s actual realisation.
this problem was brought before
the minister by the delegation. In
response, KtR ordered to take
steps to provide Bridge loan for
the entrepreneurs during the waiting period of actual receipt of loan
amount.
Along with the President K
sudhir reddy, the delegation included sV sudhir, Vice-President,
sV Raghu, secretary and PCB
Member, Joint secretaries M
gopal Rao, ALN Reddy, FsME
National President APK Reddy
and Madhusudhan Reddy, president of gita Nagar and Vani Nagar
Micro Industries Associations.
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V B sHANKER
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MsMEs, state &
Infrastructure
Facilitation

ajor industrialization
efforts and concurrent
Micro, small and
Medium Manufacturing development in telangana state (part of
erstwhile Andhra Pradesh) took
off with the establishment of a
number of major industrial enterprises in the early sixties, in both
the public and private sectors.
the governments of the day established a number of industrial estates, with ready to occupy sheds

and Industrial Development
Areas, developed plots, contiguous to the major manufacturing
units. this enabled a mutually
beneficial environment for the development of sub-contractors, ancillaries, component producers
offering a wide variety of technical skills and services and many
seamless supply chains.
Over the past four decades,
hundreds of MsMEs, in Hyderabad and its ring of industrial
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areas have emerged and established themselves as producers of
critical components, specialized
inputs and customized jobber
services for the sophisticated machine tools, defense & aerospace,
electrical & electronics, thermal &
nuclear power, automotive, domestic consumer durables, chemical and pharmaceutical sectors.
Many became independent products’ producers, import substitutors and exporters and as sources

MsME representations since
1986 had strongly advocated
the concept of self-governing,
Industrial Estates and/or Industrial Municipalities created by
divesting the Industrial Estates
from the respective Municipal
denominations they operate in
and vesting its administration in
elected representatives from the
Estates and their Associations.
this alone it was reiterated,
would offer a viable approach
towards effective implementations of plans for maintenance,
improvement and growth of IEs
and IDAs.
for high quality, high precision,
low-medium volume but high
value addition requirements.
Over the past two decades in
particular, catalyzed by the advantage of Computer Aided Design
and Manufacturing and availability of technologies from the R&D
Institutions in and around Hyderabad, the MsME sectors have
emerged with capabilities to take
on High-Quality, High-Volume,
High & ultra High Precision
Components challenges and are
attracting the attention of companies worldwide who are into the
global sourcing route to meet
their requirements.
MsME organisations have been
proud to submit and reiterate time
and again that this has been
achieved by home-grown small
entrepreneurs (local colleges, no
foreign education, technology or
investment), working against innumerable odds in terms of expensive and often inefficient service

utilities. Official figures notwithstanding, the MsME manufacturing sector all over the state are the
only investment community
which has prima facie evidenced
self-propelled growth.
state government should never
ignore the recognition of the
MsME sector is in itself, a facet
of Industrial Infrastructure, whose
established core competencies, developed capabilities, up-scalable
capacities and utilization thereof
should really be influencing the
decision making processes. the
nature and category of industrial
enterprises and investments that
should be invited into telangana
and their location should be mutually and optimally viable.
MsME representations since
1986 had strongly advocated the
concept of self-governing, Industrial Estates and/or Industrial Municipalities created by divesting
the Industrial Estates from the respective Municipal denominations
they operate in and vesting its administration in elected representatives from the Estates and their
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Associations. this alone it was reiterated, would offer a viable approach
towards
effective
implementations of plans for
maintenance, improvement and
growth of IEs and IDAs.
the state government of the
day, with characteristic insensitivity, vide g.O. Ms 519 of 21-091994, vested complete powers of
Local Authority with the state’s
Industrial Infrastructure Corporation. the g.O. was then seen unworkable as it suffered a number
of constitutional infirmities and
industry representatives sought
state government’s intervention
to evolve a more acceptable vehicle to fulfill industry aspirations.
Consequently, state and local level
MsME associations have taken a
consensus initiative to evolve this
pioneering concept and 1996 saw
the coming into being of Quthbullapur, Kukatpally, Kapra and
uppal Industrial Area Local Authorities (IALAs) and Participative service societies embracing
the IEs and IDAs in those municipal jurisdictions.

this was a first step in Industry
having an active and participative
role to play in the planning, implementation, growth and maintenance in all spheres of industrial
infrastructure and utility services
affecting them. It also held out
hope that this policy pronouncement would be followed by appropriate legislative steps to ensure
both, proper implementation and
long-term protection. the result is
that Hyderabad and its contiguous
districts have the best MsME In-

bent to vest sincere, specific and
consensual interest in ensuring
that this ethic and environment is
maintained and ensured. the
IALAs and service societies, on
their part still await the Legislative steps required to safeguard an
identity built up over decades and
which is a unique signature of Industrial Parks development and
maintenance in telangana state
and one sought to be emulated by
neighbouring states.
tIF’s apprehension and con-

frustrated in their attempts to
focus on disturbing developments
over the past decade and more, all
of which are threatening to drastically changing the profile of the
designated Industrial Area. they
are dampening the enthusiasm for
new, responsible and high-technology entrepreneurship, and
lending currency to the growing
sentiment that we have a non-responsive administration. In and
around the designated IALA jurisdictions, illegally built housing,

state government must never ignore the
recognition of the MsME sector is in itself,
a facet of Industrial Infrastructure, whose
established core competencies, developed
capabilities, up-scalable capacities and
utilization thereof should really be
influencing the decision making processes.
the nature and category of industrial
enterprises and investments that should be
invited into telangana and their location
should be mutually and optimally viable.
dustrial Parks in India, which contribute in no small measure in
maintaining both, a growth and
Quality Ethic Environment. Currently, tsIIC has nominated about
44 service societies as Nodal
Agencies to tsIIC Ltd., in respect
of 86 Industrial Parks, and in 116
areas notified by government.
telangana Industrialists Federation (tIF) and its member associations submit and reiterate to the
state government that it is incum-

cern is for the future of the industrial units operating in the
officially notified, developed and
established Industrial Parks,
Zones and Clusters- their growth
and expansion plans being adversely affected by the non-implementation
and
non-maintenance of strict zoning
therein by government, tsIIC,
Municipal Authorities and uDAs.
tIF and its member Industrial
Estate Associations are being
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hotels, hospitals, educational institutions, engineering colleges
and commercial complexes are
threatening to push manufacturing establishments out, evidencing an overt nexus between
commercial interests and the administrative and regulatory bodies.
tIF submits that compounding
the confusion are news reports,
circulars and both official and
non-official consultation dis-

In and around the designated IALA jurisdictions,
illegally built housing, hotels, hospitals, educational
institutions, engineering colleges and commercial
complexes are threatening to push manufacturing
establishments out, evidencing an overt nexus
between commercial interests and the administrative
and regulatory bodies.

cussing relocation and exit of
manufacturing industries from
their current locations to semiurban and rural locations without
circulating a Consultative Perception/Policy Paper on the subject .
this harms the whole excercise of
the government pronounced Industrial Policy in general and
MsME Policy in particular. Current and prospective MsME entrepreneurs, who repose faith in the
policy pronouncements and sin-

cerity of the government and its
agencies to deliver on them,
should not get apprehensions
about their location status.
tIF submits that current Exit
and Relocation Proposals thrown
up for consideration should be
more throughly redrafted as it is
fraught with the danger of ignoring a plethora of physical, financial,
social,
infrastructural,
environmental, legal and legislative visitations, where everyone of
these manifestations have multiple
dimensions.
tIF submits, that public assurances notwithstanding, ground realities evidence that facilitation
and delivery mechanisms in respect of good policy pronouncements
often
impose
time-consuming and unproductive
transaction costs. Drastic steps are
called for to render them clear,
simple, quick, efficient and nondiscretionary.
tIF submits, that the new and
emerging class of capable and
courageous MsME entrepreneurs,
driven by today’s uncompromising quality and efficiency norms
need to employ their capabilities,

time and resources in doing what
they really set out to do- working
to carve for themselves a share of
the global Manufacturing Cake,
by producing globally acceptable
quality goods and manufacturing
related services- and threatening
uncertainty is the one factor they
can definitely do without!
tIF, in conclusion submits that
government-Industry consultation
has to be constructive, not cosmetic. A sincere and serious debate
involving
MsME
manufacturing industry stakeholders is imperative and invites the
government of telangana, at the
highest level, to initiate one.
In short – Walk Its talk on
MsME Manufacturing.
(The writer is a MSME Entrepreneur, Production & Management Consultant; Advisor, TIF
Telangana Industries Federation; Past President, IEMA Industrial Estates Manufacturing
Association; past President,
FAPSIA Federation of Andhra
Pradesh Small Industries Associations)
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don’t ignore MSE tenders:Kalraj

t

here are guidelines for procurement from MsMEs and
there is no question for asking the turnover. they have L1 plus
rebate. Wherever these kinds of
things are happening, we are taking
cognisance of that” said Kalraj
Mishra, Minister for MsMEs. He
was responding to the queries on
growing instances of MsME suppliers being ignored in the government tenders even after being
mandated under the Public Procurement Policy.
However, the cases of bidding
documents with larger than required eligibility criteria are being
raised by the MsME sector, the
sector which is considered crucial
for the success of PM’s flagship
Make in India programme.
In a recent case, the cycle man-

ufactures from the MsME sector
in Ludhiana highlighted the Rajasthan government’s tender for
buying 3 lakh bicycles.the eligibility criteria in the tender wanted
the participating units to have a
minimum turnover of Rs 200 Cr,
which surely keeps the MsME
units out of its ambit.
In another case, Indian Railways, which is the largest buyers
of the MsME suppliers, came out

with the tenders tweaked in a way
that keeps MsMEs non-eligible
for
participating
in
the
bidding.North Eastern Railways at
gorakhpur, in tender, items under
survey- i.e., related to ‘service
sector’ in terms of MsME classification, were clubbed with other
items which are for Civil Works
which may not come under the
purview of procurement policy.
these are not the only two cases.
Many such cases are being pointed
by the MsME sector urging for an
immediate intervention by the government to check this. “unless and
until MsME bodies and government be vigilant and check these
violations, Public Procurement
Policy cannot serve the purpose for
which it was meant,” commented a
MsME sector analyst.

appeal to non-resident Indians and
non-resident Telangana associations
Dear friends,
any of NRIs were in forefront of the movement for telangana
Formation and also played an important role in devising policies
for Bangaru telangana. We, the telangana Industrialists Federation (tIF) would like to invite you to participate in this journalistic effort
to be part of a growth story. Please send us news, opinions, articles with
images to enrich the content with global experiences. the only condition
is the writings should be related to industry, trade and economy. Make in
telangana is the platform for you to share your experiences, opinions and
articles.
-Editor

M
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Telangana-emerging

opportunities and Scope
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understanding real development, prioritising the sectors,
dynamics between agriculture sector and industry, scope
in some select industries shall make the new state of
telangana an industrially developed state, says
Dr Mahesh Y Reddy Director General, ILFI and
CEO, CISME.He specifies the requirements and gaps in
different sectors where telangana can be a game changer
if it acts with a clear policy.

L

Dr Mahesh Y Reddy

et us first of all focus on the advantages of the newly born
state of telangana. Being a toddler state, it can start from a clean slate,
be it regarding unveiling its industrial
policy, fine tuning the development of
the services sector or achieving quantum jumps in agricultural production.
that does not mean that the state has a
cake walk in its development process.
there are legacy problems and high
pitched development aspirations that
the state has to put up with. But resolving such issues in a time bound manner
is relatively easier for a new state and
that too much truncated in its geographical expanse, when it was bifurcated.
Looking at the overall sectoral core
strengths and development perspective, some of the thrust areas the state
has been focussing with high priority
include, Agriculture, Food Processing,
Irrigation, textiles, Aerospace, Life
sciences, Pharmaceuticals, Engineering, thermal Power, solar Energy,
ICt, Electronics and Hardware, Housing, urban Infrastructure, Logistics,
transport Infrastructure, sME Devel-

opment etc., Major initiatives like
launch of New Industrial Policy, Ease
of doing business, special Investment
networking cells will indeed augur
well for attracting investments into the
state.

Despite the all-out
effort of the central
government to
encourage chip
manufacturing in the
country, not even one
state has come
forward with concrete
plan to manufacture
it. If telangana can
take up the challenge
to become the first
state to manufacture
the chips, it will be a
game changer
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First thing first. We have to have
a clear idea about the development
agenda of the state in the short,
medium and long terms, spelt out
in achievable vectors. second, a
consensus on which sector should
be assigned importance in the development process-agriculture,
manufacturing or services? this
does not mean that development of
one sector should be at the expense
of the other. But a clearer time-

We have to have a
clear idea about the
development agenda
of the state in the
short, medium and
long terms, spelt out
in achievable vectors.
second, a consensus
on which sector
should be assigned
importance in the
development
process-agriculture,
manufacturing or
services?
frame and prioritization should be
set to achieve the target in all three
segments and allocation of scarce
resources among these competing
segments in an optimal way.
third, important area is internecine priority should be spelt
out for each sector. that will mean
how much allocation has to be
made for infrastructure development, such as power, highways, lo-

gistics etc. to keep pace with the
development tempo. Equally significant is the prioritization of sectors in manufacturing or services
that needs immediate attention.
Fourth, and most significant is
identifying scope and scale of private public partnership across the
spectrum of development. this necessitates clear cut policies and
goals to incentivise investments
both from within and abroad and
accordingly calibrating the policy
framework.
Inclusive growth to a very great
extent depends on fast tracking
agriculture growth. that will have
two important spin offs. One, it
will enhance the purchasing power
of the rural people while ensuring
food security to the masses. two, it
will give a generic push to the industrial sector also since people
will demand more of industrial and
consumer goods as a result of increased purchasing power. there
are two important steps that the
state should take to enhance agriculture production and to ensure a
steady supply of raw materials to
the food processing industry.
Food processing industries
should be allowed to own land beyond the ceiling limit of 54 acres in
the case of dry land and 27 acres in
the case of wet land. Land ceiling
has considerably affected effective
commercialization of agriculture
sector. While the land owned by the
government departments, educational institutions etc. were exempted from land ceiling, such a
facility is not extended to corporate
farming. Also, many corporations
in the state are keen to involve
themselves in the agriculture and
foods processing provided theyget
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quality raw materials in an uninterrupted manner.
telangana has the scope to move
up in the value chain in the manufacturing sector. technology driven
segments of industry should receive
special attention. For instance, the
tata-Boeing joint venture to manufacture aircraft fuselages and spare
parts should be a trend setter in attracting more such investment.
Also, the state has a head start in
laying importance to the bulk drug
parks and medical devices. India is
a leading supplier of generics to the
world. Around 35 percent of the
generic drug requirements of the
us is imported from India. On the
other hand 90 per cent of the medical devices and equipment are imported into India entailing huge
outflow of foreign exchange resources. Early commissioning of
the Pharma Park near Hyderabad
and Medical Devices Park in sultanpur will send the right signals to
the foreign investors that the government means business. Many foreign pharmaceutical and medical
devices companies have already
shown their interest in investing in
the parks. Having regard to the fact
that the states like Andhra Pradesh,
gujarat and tamil Nadu are also
setting up such parks in the near future, it is advisable that state should
fast track the project to take first
mover advantage.
Closely linked up with this initiative is the focus on setting up
large number of start ups, incubation and innovation centres. these
initiatives will serve two purposes.
One, create a pool of technocrats
and experts to man the complex
technology centric business opportunities that will come up in the

Around 35% of the generic drug requirements of the us is
imported from India. On the other hand 90% of the medical
devices and equipment are imported into India entailing
huge outflow of foreign exchange resources.
Early commissioning of the Pharma Park near Hyderabad
and Medical Devices Park in sultanpur will
send the right signals to the foreign investors.
state. two, encouraged by the availability of large pool of technocrats
and experts, many global technology giants will decide about relocating their research outfits and
laboratories to the state. Along with
these far-reaching changes, it is important to create centres of excellence in a wide range of
manufacturing sectors like aerospace, bio-medicals, clinical trials
etc.
Concepts like integrated townships, smart cities, heritage cities,
state-of-the –art infrastructure etc.
are no longer rhetoric in the development agenda. Many states in
India have been implementing
these projects successfully to attract
investments from within and
abroad. Equally significant is the
uninterrupted quality power supply
and availabilityof adequate water to
the industrial plants and for agricultural operations. Many parts of the
state are facing acute shortage of
both. It is time that the governance
apparatus comes out with out of
box solutions to the chronic problems in a time bound manner.
It capabilities of Hyderabad are
well-recognized. Yet, we have only
one city which can boast of such capabilities. It is fact that rentals in
Hyderabad has gone up several
folds in the recent years, making
operations of some of these business entities unviable. It is time that

India imports roughly us$
36 billion electronics goods
annually to meet the
domestic demand. Our
hardware sector is still in its
infancy though it had come
up around the same time
when we started the
software exports.
the present situation is that
our software exports have
crossed us$ 100 billion and
we continue to be a huge
importer of
electronic goods.
the state carefully nurtures other
townships, where new software and
hardware projects can come up. A
special mention has to be made
about the hardware parks. India imports roughly us$ 36 billion electronics goodsannually to meet the
domestic demand. Our hardware
sector is still in its infancy though it
had come up around the same time
when we started the software exports. the present situation is that
our software exports have crossed
us$ 100 billion and we continue to
be a huge importer of electronic
goods.
some statistics need to be examined to know the future state of
global electronic trade. Estimates

are that global trade in electronics
goods will soon outpace the oil
trade. there are many inherent advantages for India in this trade.
First, with the increased automation
and robotics, many programmed
digital devices will be on high demand. India can be a hub for manufacturing such items in a scale and
manner that no other country can
match on account of its advantage
as a developer of complex digital
solutions. What we need is blending both software and hardware not
only to trigger invention of a series
of disruptive technologies but also
to manufacture complex devices
that will be in great demand, be it in
defence, security, aerospace etc.
technocrats say that one thing
that India misses out in achieving
the ubiquitous manufacture of embedded technology is non existence
of facilities for manufacture of
semi-conductors or chips. Despite
the all out effort of the central government to encourage chip manufacturing in the country, not even
one state has come forward with
concrete plan to manufacture it. If
telangana can take up the challenge
to become the first state to manufacture the chips, it will be a game
changer not only for the state but
also for the nation as a whole. As a
new state, we have the girth to take
up the challenge, if all stakeholders
come together- be they private sector, state and the central governments.
(Author is Director General,
Infrastructure Industry and Logistics Federation of India (ILFI)
and CEO, Confederation of Indian Small and Medium Enterprises(CISME), New Delhi.)
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Telangana’s experience
KtR represented the
and efforts
on global dias ofaspirations
newly formed
telangana state at the
Human Capital summit
2016, on 11-12 August
at Colombo, sri Lanka
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Bonding with
Sri lanka
Kt Rama Rao met the Prime Minister of sri
Lanka Ranil Wickremesinghe and discussed some
issues which can lead to building bonds between
telangana and sri Lanka in the near future. Minister KtR apprised him of the policy initiatives
launched in telangana to enable ease of doing
business. the strengths of the state in terms of It
and technology hub, pharma, aerospace and defense and textiles were also highlighted.
Ranil Wickremesinghe, the sri Lankan PM
pointed out that as a part of India -sri Lanka joint
cooperation, there exists a huge potential for collaboration between sri Lanka and among the five
southern states of India including telangana. He
highlighted that sri Lanka wants to create 1 million jobs in next 5 years, revive rural economy
and will expand middle class. It will open up its
economy to attract FDI and it is the effort to make

H

uman Capital summit, a
meet organised by the sri
Lanka government in collaboration with the World Bank to
discuss employment and challenges
faced by the global economy, had a
young political leader suiting to the
theme of the occasion. K t Rama
Rao, Minister for It, Industries in
the government of telangana was
the guest of Honour at the inaugural session and spoke on ‘Building
a future ready workforce-Indian
Experience’.
K t Rama Rao spoke on how the
state government enhances the
employability and competitiveness
of employees and job seekers so as
to build a workforce to meet the
challenging needs of Indian econ-

sL as a logistic and business Hub.
Minister KtR suggested that as a part of this joint
economic cooperation,telangana can play a major role
in It sector and that a team of top It companies from
telangana will visit Colombo in near future.
similarly,telangana plans to start the textile park and
companies from sri Lanka (especially in garments and
apparels) can play a major role in the park by becoming
anchor units.
the sri Lankan PM appreciated t-Hub and commented that this is a perfect example of the educationemployment continuum, a model sri Lanka wants to
have.

omy.
“I represent telangana state, the
newest and youngest state which is
just two years old as we speak. In
that sense, I prefer to call ourselves
“a start-up state” said KtR. “Let
me start with the global trends in
human capital and skills eco-system. It’s not surprising that landscape is becomingever more
complex and evolving ever more
rapidly. Firstly, we see a paradoxical mismatch between the requirements of labour, their availability
and yet the two don’t match! Approximately 25,000 new workers
will continue to enter the labour
market in the emerging markets
every day until 2020, and more than
200 million people globally con-

tinue to be outof a job; yet, simultaneously, there is an expected
shortage of some 50 million highskilled job applicants over the coming decade”, he said.
A new wave of technological innovation, which has already startedwill bring radical change to
industries and labour markets
worldwide, he opined. the Digital
talent platforms have the potential
to empower millions of poor and
marginalized workers to access the
global labour market as never before, he added.
speaking on the global scenario
KtR said, “nearly 35% of our
human capital potential remains undeveloped, due to lack of learning
or employment opportunities or
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both or the mismatch between the
two as it is often observed that
many of today’s education systems
are disconnected from the skillsneeded to function in today’s
labour markets.” Elaborating the
Indian scenario, Kt Rama Rao
touched many aspects like agriculture sector, India’s young population as human capital, lack of skill
training till now and the steps and
schemes like National skill Development Mission initiated by Central
government to rectify the situation
etc.
speaking about telangana, KtR
explained about short and medium
term measures initiated like, uninterrupted power supply, creation of
land bank of 150,000 acres, new Industrial policy ts-IPAss, achievements in It sector,etc. “What used
to be achieved in a decade earlier is
now made possible in less than cou-

ple of years. the rate of manufacturing and industrial growth is
about 16% in the state and we plan
to build up further”, he said.
the initiatives and experiences
of tAsK (telangana Academy for
skill and Knowledge), an agency
established by the government of
telangana for bringing synergy between government, Academia, and
Industry with an objective of enhancing skilling of youth in the
state was shared on this dais by the
minister.
“the need of the hour is to design training programs with an integrated skilling approach as
training is no longer going to be restricted to vocational ones but also
micro-entrepreneurship training
that can encourage budding entrepreneurs to start their ventures independently or improvise if they
already have any”, he added.

“We as state instruments will
have to play the role of enabler in
skill development and need to create mechanisms and systems where
market forces of demand and supply in skills are matched. the overall eco-system in the state creates a
stage for developmental take off
and empowerment of human capital at every level of skill needs will
provide the geometric progression
in employment and growth”, he
said.
the meet was graced by the
Prime Minister of sri Lanka RanilWickremesinghe, DrZambry Abdul
Kadir, Chief Minister, state of
Perak, Malaysia, DrAmit Dar, Director strategy & Operations,
Human Development and Director
Education in the World Bank,
Zhang, ADP Vice President, Prof
ulrich from university of Michigan.

Funds to MsMEs

Amendment to Companies
Act will ease flow: FM

A

cknowledging credit availability is a challenge for
MsMEs, Finance MinisterArun Jaitley said amendments to
the Companies Act 2013, which is
being considered by Parliament,
will help ease institutional fund
flow to the sector. One of the key
challenges for micro, small and
medium enterprises (MsME) sector, which can be termed as backbone of Indian economy, is credit
flow, he said, after launching
MsME Database portal and Finance Facilitation portal in Delhi on
11 August.
“the Companies Act passed in
2013, there were provisions like related party transactions, which re-

sulted difficulties for MsME sector.
the amendment to the Act is before
Parliament and it is considering that
Amendment Bill. Despite this, the
sector is growing,” Jaitley said. Earlier this year, the government introduced a bill to further amend the
Companies Act as part of efforts to
address difficulties faced by stakeholders and improve the ease of
doing business in the country.
Noting that MsME creates several times more jobs than the organised and large corporate, the
Finance Minister said, it is effort of
the government to create conducive
environment for the sector to grow.
the government is committed to
ease of doing business and passing

of the gst will also be a step towards this direction, he added.
speaking at the occasion, Kalraj
Mishra, MsME Minister Kalraj
Mishra said, MsME Database portal will not only help save the efforts and money required for
physical census but will also enable
the MsME units and the various association to furnish data on a clock
of the button and sitting in their
units.Minister of state for MsME,
giriraj singh said, the passage of
gst will go a long way in ease of
doing business and strengthen the
MsME sector.
It will provide real time information on various types of the
MsMEs registered on the databank,
he said, adding a decision has been
taken that no grant or subsidy will
be given to any MsME unless the
data is captured in the portal.

Pembarthi shines

Brass town gets approval
as metalware cluster

I

t was a glorious artistic tradition which adorned Kakatiya
period, poetry chiselled on
brass during Vijayanagara kingdom. the brassware tradition of
this small town was unmatched
worldwide. Like all the other traditional crafts, sadly, it was also
crying for attention from the governments all these years. Pembarthi, a small village in Warangal
district, located on the highway to
Warangal about 100 kms from
Hyderabad, has a continuous tradition craftsmanship on brass
metal sheet.
six months of continuous persuasion by Member of Parliament
from Bhongir, Dr Bura Narsaiah
goud with the Ministry of
MsMEsbore fruit and Pembarthi
was approved for the establishment of metalware cluster with financial allocations from the
central government. union Minister for MsME Kalraj Mishra informed Dr Narsaiah on 28 July
through letter that, scheme steering Committee (ssC) of scheme
of funds for Regeneration of traditional Industries (sFuRtI).
Pembarthi Metalware Cluster
project cost is Rs 181.74 lakh in
which the central government will
contribute Rs 149.96 lakh. Already Rs 10 lakh was allocated by
the MP from his constituency
funds. National Institute o Micro,
small & Medium Enterprises (NI-

msme) will act as the nodal
agency and Vishwakarma Brass
Copper & silver Industries Cooperative society Ltd a cooperative
of Pembarthi craftsmen will be the
implementing agency.
this will help about 200 highly
skilled brass metal workers of
Pembarthi in production, marketing their produce, for the overall
development of the craftsmanship
and thousands of people who are
dependent on this craft. Inclusion
under sFuRtI guarantees exposure to mainstream markets and
enhance livelihoods not only in
this town but also in entire area.
this is another project getting
central assistance in the constituency as Pochampally Ikat

88 I MAkE In TELAnGAnA I August 2016

Cluster was approved by MsME
ministry in the past.
talent of these artisans is expressed in carving deities, Koranic
carvings, commemoratives, prize
shields, awards, mementos, gifts
and wall plaques in brass metal.
It’s not that with getting the status
of a cluster will solve all the problems and ensure growth, but it
definitely can guarantee some advantages like exposure in market.
Let’s hope that Pembarthi
craftsmen will continue their tradition with dignity and pass on
this extraordinary craft to the future generations and wish that the
art of Pembarthi survive with
more sheen and shine.

Bhongir development Forum

Humble but good initiative

N

ot knowing government
schemes and policies is
one of the major reason
for the backwardness in rural
areas. unless the political leadership and officialdom do not take
initiative the governmental efforts
will remain on paper. Bhongir, a
parliamentary constituency is witnessing a change these days with
humble initiatives in this direction.
Bhongir Development Foundation, an initiative founded by Dr
Boora Narsaiah goud, Member of
Parliament representing Bhongir
has organised MuDRA and Entrepreneur Awareness Program on 14
July at Bhongir town. the meet
was attended by youth, representatives of financial institutions and
leaders of industry associations.
“the skill with which you
brought to the workshop is very
interesting ideas, specific recom-

mendations and experiences was
very much appreciated by everyone. On a personal note, we certainly learned a lot about the
subject”, said Dr Boora Narsaiah
goud.
About 1000 youthwho participated in this meet were introduced
how to avail the opportunities and
turn into an entrepreneur. Representatives of Mudra, small Industries Development Bank Of India
(sIDBI), sC, st, BC and Minorities Corporations and the Director
of MsME department of telan-

gana explained the youth how to
start small and medium industries,
basics of financial management
and marketing their products.
Industry representatives like K
sudhir Reddy, President tIF and
APK Reddy, National President of
FsME India also encouraged the
participants with their experiences
and suggestions. Interactive meetings like these are important to
transform telangana and generate
more employment opportunities
for the youth, opined the leaders
of industrialist bodies.
In the past, Dr Narsaiah goud
suggested some measures to
union skill Development Minister Rajiv Pratap Rudy, likeallocation of Rs 3 crore per
parliamentary Constituency with a
specific skill development related
to that constituency, identifying
one ItI or institute where a state,
central, private or public enterprise is located instead of establishing multiple skill development
centres. He also asked the centre
to make the Member of Parliament as the mentor for the project
to enable proper implementation
of the central schemes
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power, Fertiliser, Rail line

long pending
demands, now a reality

t

hough it was just a few-hours tour to the state,
Prime Minister Narendra Modi’s visit witnessed launching of few projects important
for the development of telangana. K Chandrasekhar
Rao, the CM of the state envisioned PM’s trip to
launch some of the important projects. the programme was set at Komatibanda near gajwel to
launch Mission Bhagiratha, a prestigious drinking
water project. the Prime Minister along with this has
laid foundation or unveiled some other projects from
the same venue.
First one was telangana super thermal Power
Project mandated by the AP Reorganisation Act
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the AP Reorganisation Act 2014
mandates that NtPC shall
establish a 4000MW power
facility for the newly carved-out
state of telangana
2014. this was to address the deficit in power after
the formation of the new state. the act mandates
NtPC to establish a 4000MW power facility for the
newly carved-out state of telangana.
the Prime Minister laid foundation stone for

1,600 MW telangana super thermal Power Project being set up by
National thermal Power Corporation (NtPC) with an investment
of Rs 10,500 cr at Ramagundam
in Karimnagar district.
NtPC will establish the project
in two phases, 1600 MW
(2x800MW) in Phase-I and 2400
MW (3×800 MW) in PhaseII.the project is being set up in
the available land in the premises
of NtPC’s existing Ramagundam
station. An investment approval
of Rs 10598.98 cr has been accorded for the project.Ministry of
Coal last year allotted Mandakini-B coal mine in Odisha to
NtPC for the 4000 MW telangana stPP. As an interim
arrangement till the development
of this mine, tapping coal linkage
for telangana Phase-I (2X800
MW) shall be provided from
WCL.

Ramagundam
Fertilizer Plant closed
17 years ago, is being
revived in the new
state at a cost
of Rs 5,250 cr.
second important project was
Ramagundam Fertilizer Plant
which was closed 17 years ago,
which is being revived in the new
state. Modi also unveiled a
plaque to lay foundation stone for
revival of Ramagundam Fertilizer Plant. the plant, is being revived at a cost of Rs 5,250 cr. the
National Fertilizers Limited
(NFL) in joint venture with Engineers India Limited (EIL) is undertaking the revival of the
Ramagundam unit of Fertilizers
Corporation of India Limited.
Another important project

which could not be materialised
during unified state was Kothapally-Manoharabad railway line.
the Prime Minister also laid
foundation stone for this railway
line, which connects Hyderabad
and Karimnagar. the work is estimated to cost Rs 1,100 cr.
Modi also dedicated to nation
a 1,200 MW thermal power plant
at Jaipur in Adilabad district established by singareni Collieries
with an investment of Rs.8,000
cr. He also inaugurated Kaloji
Narayan Rao Health university
at Warangal.
governor of telangana and
Andhra Pradesh E s L Narasimhan,
union Minister of state Power,
Coal, New & Renewable energy
and Mines, Piyush goyal and union
Minister of state for Labour and
Employment, Bandaru Dattatreya
were among the dignitaries present
on the occasion.
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MSMes on the Roller Coaster

Unhelpful Banks, less
Understood regulations
One of the major challenges before a MsME is dealing with
the financial institutions. Whether it is non-payment of loans or
incipient sickness, small and medium entrepreneurs are at the
receiving end. Dr B Yerram Raju,Adviser, MsE Facilitation
Council, government of telangana and K Manicka Raj, IAs,
Commissioner of Industries, govt. Of telangana are
discussing the problems in understanding the RBI guidelines
and implementation which are on the disadvantageous
side for an entrepreneur.

I

n a recent address RBI governor Raghuram Rajan said, “A
Banker who lends with the intent of never experiencing a default
is
probably
over-conservative and will lend to
too few projects, thus hurting the
growth.” In the same vein he
added, “Indeed, sometimes banks
signed up to lend based on project
reports by the promoters’ investment bank (in the case of MsMEs
chartered accountants), without
doing their due diligence.”
there is a total mismatch between the banks understanding
and RBI's intentions on the guidelines issued in respect of MsME
financing , follow up and useful
implementation of the various
schemes. Because of accumula-
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tion of NPAs banks seem to have
lost their sense of judgement and
MsMEs are the victims and the
sARFAEsI ACt 2002 has become very handy. Even in the best
of times banks did not revive or
restructure small scale industries
more than 1.5 percent of their own
assessed potentially viable enterprises as revealed by the RBI Annual Reports.
Rajan has succinctly summarised a few cardinal principles
for dealing with stressed assets:
“1. Viability does not depend on
the debt outstanding, but on
economic value. Debt may
have to be written down to correspond to what is viable.
2. Complete projects that are viable even if it require additional funds infusion.
3. Don’t throw good money after
bad money simply because
there is unreliable promise that
debt becomes serviceable.”
unfortunately by not following
such principles, Banking is in a
terrible mess now and one wonders whether the latest amendments to the Debt Recovery Laws
would save the situation. When
breach of regulations get honours
how can a law help? the involvement and commitment to provide
lifeline to sMEs is literally absent
and the mindset to have a feel of
the segment is virtually absent.
Although the Banks are supposed to suggest Ots in deserving
cases as per RBI guidelines issued
in 2009 there is little evidence to
banks volunteering to do it. In fact
they tend to give this facilitation
only when the collateral security
value falls short of the outstanding
loan amount. Wherever the collat-

eral security value is more than the
total outstanding loan, sARFAEsI
Act proceedings are resorted to as
first option.
After they fail to realise in public auction of the collateral security, they hand over to the ARC the
same assets at a large discount and
take tradable security Certificate.
Before this discounted sale of
asset to the ARC, Bank could as
well offer to the borrowing sME
at even a lesser discount, under
Ots and give the first right of re-

would be saved of savagery of
perverse regulatory interpretation
and banks would also be saved of
NPAs in this segment.
As per the new guidelines, a
Micro or small Enterprise (as defined in the MsMED Act 2006)
may be said to have become sick,
if (a) any of the borrowal account
of the enterprise remains NPA for
three months or more OR (b) there
is erosion in the net worth due to
accumulated losses to the extent
of 50% of its net worth during the

fusal. this would have actually
saved the Banks the ordeal and the
loss on the declared NPA asset
could have been minimal. However, this approach carries the risk
of compromising Bank’s interests
by a few unscrupulous Managers
handling this portfolio. such risk
can be mitigated by better checks
and balances and tweaking discretionary powers under such circumstances appropriately.
If every file relating to
sAFRAEsI Act proceedings has
this mandatory check list for compliance we feel that the sector

previous accounting year.
Banks have been advised that
the decision on viability of the unit
should be taken at the earliest but
not later than 3 months of becoming sick under any circumstances
and the rehabilitation package
should be fully implemented
within six months from the date
the unit is declared as 'potentially
viable' / 'viable' (para 4.6 offile:///g:/RBI%20circulars/RBI%
20Master%20Circular%20on%20
MsMEs.pdf dated July 1, 2015)
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S.no.

Steps

Remarks

1

1. Before declaring the Account as NPA Banks should identify incipient
sickness by classifying the accounts into sMA-0; sMA-1; sMA-2
sMA-0 -Principal or interest payment not overdue for more than 30 days
but account showing signs of incipient stress
sMA-1:Principal or interest payment overdue between 31-60 days
sMA-2 : Principal or interest payment overdue between 61-90 days
2. Communicate the classification to the borrower

RBI/2015-16/338
FIDD.MSME &
nFS.BC.no.21/06.02.31/201
5-16 dated 17th March
2016

RBI Master Circular :
RBI/2015-16/101
DBR.no.BP.BC.2/21.04.048/2015
-16 dated July1, 2015

2.

In case of sMA-0- Discuss with Entrepreneur andHandhold the enterprise;

3.

In case of sMA-1 Early Warning signals: Corrective Action Plans
(CAP) in 5days of noticing the stress in the asset
up to Rs.10lakhs limit Branch should introduce the CAP mandatorily

Zonal Committee to take action

4.

In case of sMA-2, discuss with the entrepreneur the plan for restructuring/revival and finalise within 30 days;
If tEV study were to be decided by the Committee, then the study and
revival package as recommended should be put in place within 60 days

Zonal Committee to take action as per the above circular.

5.

If the enterprise fails to revive after the CAP/Revival Plan, option for
Ots should be allowed. Mandatory notice to be issued in this regard.

RBI/2008-09/467
RPCD.SME&nFS.
BC.no.102/06.04.01/2008-09
dated May 4, 2009

6

If the Ots doesn’t get finalised, then the Manager has to communicate
to the borrower and controlling authority recovery through legal process
– Borrower can request within 10 working days;
Bank Committee to convey decision within 30 days

Paragraph 11. RBI/201516/338 FIDD.MSME &
nFS.BC.no.21/06.02.31/201516 dated 17th March 2016

7.

1. Notice of default to repay the overdues within 60 days has to be issued.
2. Before issue of notice of attachment of collateral security, Bank has to
discuss the value of the collateral with the borrower
3. Banker has to get the valuation of the property by the official valuer
mandatorily.
4. Bank has to communicate such value to the borrower.
5. Allow the borrower to re-exercise Ots option at the official value given
by the valuer.
6. If the borrower doesn’t want to settle through Ots then the Bank proceeds against the collateral securities.

Para 2.2 of the circular in
item 1 supra.

Section 13(2) of the
SARFAESI Act 2002

8.

Bank has to give 30 days notice to the borrower before exercising its right
to proceed against the property for sale by auction after the expiry of notice
period.

Section 5 of
SAFRAESI Act 2002

9.

Bank can approach Asset Reconstruction Company (ARC) and the ARC
issues a security Receipt and has to put a specific scheme for reconstruction/sale

Section 8 of SAFRAESI Act
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As per the new guidelines, a Micro or small Enterprise (as defined in the MsMED Act 2006) may
be said to have become sick, if (a) any of the borrowal account of the enterprise remains NPA for
three months or more OR (b) there is erosion in the
net worth due to accumulated losses to the extent
of 50% of its net worth during the previous accounting year.
Banks have been advised that the decision on vi-

ability of the unit should be taken at the earliest but
not later than 3 months of becoming sick under any
circumstances and the rehabilitation package
should be fully implemented within six months
from the date the unit is declared as 'potentially viable' / 'viable' (para 4.6 offile:///g:/RBI%20circulars/RBI%20Master%20Circular%20on%20MsME
s.pdf dated July 1, 2015)

Mandatory Instructions for Classification of a Unit as Wilful Defaulter
S.no.

Steps

Remarks

1.

Bank has to advise the borrower in writing
in case of any and all of the following
aspects:
• Deliberate non-payment of the dues despite adequate cash flow and good net
worth;
• siphoning off of funds to the detriment
of the defaulting unit;
• Assets financed either not been purchased or been sold and proceeds have
been misutilised;
• Misrepresentation / falsification of
records;
• Disposal / removal of securities without
bank's knowledge;
• Fraudulent transactions by the borrower.

RBI Master Circular on wilful
defaulters -RBI/2014-15/73
DBR.no.CID.BC.57/20.16.003/20
14-15 dated July 1, 2015 (updated till January 1, 2015

2.

Borrower differing with such notification
can approach the grievance Redress Committee of the Bank located at its
Zonal/Head Office
the Committee’s decision is final and shall
be communicated to the disputant within
fifteen days.

RBI Master Circular on wilful
defaulters -RBI/2014-15/73
DBR.no.CID.BC.57/20.16.003/20
14-15 dated July 1, 2015 (updated till January 1, 2015

(Courtesy: KNN India)

August 2016 I MAkE In TELAnGAnA I

97

